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WANG ZHEN ATTENDS INTERNATIONAL GEOLOCY EXHIBIT 


OWO11406 Beijing XINHUA Domestic Service in Chinese 0855 GMT 1 Aug 84 


[Text] Beijing, 1 Aug (XINHUA) -- An international geological machinery and instruments 
exhibition opened today in Beijing. Wang Zhen, member of the Political Bureau of the CPC 
Central Committee, cut the ribbon to open the exhibition. 


Wang Yaoting, chairman of the China Council for the Promotion of International Trade, 
said at today's opening ceremony: Seventy-three firms from Australia, Belgium, Canada, 
France, the Federal Republic of Germany, Japan, Switzerland, the United Kingdom, and 
the United States are participating. On display are 200 sets of equipment and instru- 
ments for geological prospecting, prospecting engineering, testing, and remote sensing, 
as well as geological surveyirg and mapping devices and plotting instruments. During 
the exhibition, seminars on more than 70 technical subjects will be held. 


The exhibition was sponsored by the China Council for the Promotion of International 
Trade and supported by the Ministry of Geology and Mineral Resources and the Bank of 
China. 


PRC OBSERVER ADDRESSES ANTI-NUCLEAR CONFERENCE 


OWO012100 Beijing XINHUA in English 2044 GMT 1 Aug 84 


[Text] Tokyo, August 1 (XINHUA) -- The 1984 World Conference Against Atomic and Hydrogen 
Bombs opens here today with an appeal for a total ban on nuclear weapons. 


Speaking at the conference, Kiichiro Onodera, member of the preparatory committee of the 
conference, said the nuclear arms race betwen the two superpowers which "goes against 
our strong aspiration of preventing nuclear war and a total ban on nuclear weapons," has 
intensified rather than stopped since last year. 


As the United States began the deployment of cruise missiles and Pershing-2s in Western 
Europe last November while the Soviet Union speeded up the deployment of SS-20 medium- 
range missiles in Europe and Asia, a dangerous situation has arisen in the confrontation 
between the two nuclear military clubs. 


He said that people, wherever they are, have become more aware of the danger of nuclear 
war and the anti-nuclear peace movement has thus been developing widely and profoundly. 


He said people should be determined to carry out a large-scale movement to cooperate with 
various movements in the world in preventing nuclear war and protecting the existence 
of mzakind. 


He said the three-day conference will discuss the nuclear arms race, the danger of 
nuclear war and issues concerning the opposition of nuclear weapons, disarmament and 
the peace movement as well as atomic power development and nuclear proliferation. 


A five-member Chinese delegation, led by Luo Guanzhong, director of the Association for 
International Understanding, attended the conference as observers. 


In his speech, Luo Quanzhong said the Chinese people, who love and need peace, always 
regard the maintenance of world peace as a long-term objective of their effort while 
striving to build their country. 
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He said China was compelled to have some nuclear weapons. However, China declared long 
ago that it will never use nuclear weapons first and never use such weapons against non- 
nuclear countries aad regions. 


He said that if the two superpowers take the lead in stopping experimenting, producing 
and improving nuclear weapons and reach an agreement on a large-scale reduction of 
nuclear weapons, China will be willing to join other countries in the meeting to 
discuss further reduction of nuclear weapons. 


Luo's speech was well received by most participants. 


Representatives from 28 countries and regions made speeches at today's meeting. The 
majority of the speakers urged the two superpowers to stop the arms race and reduce or 
not produce nuclear weapons so as to make efforts for world peace. They also called on 
the people of the world to strengthen their solidarity and make efforts to maintain 
world peace. 


The conference was attended by 470 representatives from 36 countries and regions 
including the United States and the Soviet Union. 
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PRC, TAIWAN OLYMPIC WEIGHTLIFTERS WIN MEDALS 


0WO11045 Beijing XINHUA in English 0929 CMT 1 Aug 84 


[Text] Los Angeles, July 31 (XINHUA) -- Chinese weightlifters -- one from the mainland of 
China and the other from Taiwan Province -- mounted the victory podium together to 
receive a gold and a bronze medal at the 23d Olympic Games here tonight. 


Chen Weiqiang and Tsai Wen-yee came first and third in the 60 kg class weightlifting 
competition respectively. 


After Juan Antonio Samaranch, president of the International Olympic Committee, handed 
them the prizes, the two, hand in hand, waved to the cheering crowd at the Albert 
Gersten Pavilion of Loyola Marymount University who applauded the simultaneous successes 
of weightlifters from either side of the Taiwan Straits. 


At a press conference after the prize-giving ceremony, Chen Weiqiang said that athletes 
from Taiwan are also memmbers of the Chinese nation and that he congratulated Tsai Wen- 
yee on his success. Tsai Wen-yee shared Chen's views bv saying that he felt proud 

that the Chinese ceam and the Chinese Taipei [as received] team could compete at 

the Olympic togethers like sisters and brothers. 


Tsai Wen-yee today lifted a total of 272.5 kg to better his previous best. The bronze he 
won is also the Chinese Taipei team's first medal at the 23d Olympic Games. 


MONDALE SHOWN AHEAD OF REAGAN IN LATEST POLL 


0W231900 Beijing XINHUA in English 1848 GMT 23 Jul 84 


[Text] Washington, July 23 (XINHUA) -- A NEWSWEEK - Gallup Poll released yesterday put 
U.S. Democratic presidential nominee Walter Mondale two points ahead of President Ronald 


Reagan. 


The poll conducted at the end of the Democratic National Convention last week showed 48 
percent of the voters surveyed favoring Mondale and his vice-presidential nominee, 
Representative Geraldine Ferraro, 46 percent favoring Reagan and Vice-President Ceorge 
Bush, and 6 percent undecided. This is the first poll to put Mondale ahead of Reagan 
since the start of the presidential election campaign. 


Mondale'’s rise in popularity may in large part have resulted from his selection of Rep. 
Ferraro as his running mate. Whatever the reasons and although a candidate often scores 
well with the public immediately after his party's convention, the poll does seem to 
reflect a large turnaround. NEWSWEEK's poll last week had Mondale trailing Reagan by 6 
points and in a Gallup poll in late June he was behind by as much as 19 points. 
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“ANG ZHEN MEETS JAPANESE DESERT SPECIALIST 


0WO11234 Beijing XINHUA in English 1213 GMT 1 Aug 84 


[Text] Beijing, August 1 (XINHUA) -- Wang Zhen, honorary president of the China- 
Japan Friendship Association, met and had a friendly conversation here this aftemoon 
with Seiei Toyama, Japanese desert specialist, and his party. 


Toyama, honorary professor of the Tottori University of Japan and former president of 
the Sand and Dune Research Society, arrived in Beijing on July 31 as guest of the 
Chinese Academy of Sciences on an academic visit to China. Toyama and his two-member 
party will make an investigation tour of northwest China's Lanzhou City and Ningxia 
and Xinjiang, two autonomous regions. 


NODONG SINMUM EDITORIAL MARKS DPRK LIBERATION WAR 


0W270926 Beijing XINHUA in English 0907 GMT 27 Jul 84 


[Text] Pyongyang, July 27 (XINHUA) -- The Korean newspaper NODONG SINMUN in an editorial 
today stressed the need to eliminate the danger of nuclear war and tum the Korean 
armistice into a lasting peace. The editorial marking the 3lst anniversary of the 
victory of the fatherland liberation war of Korea (1950-1953), described the victory 

won by the Korean people in the war as an event of special significance in the history 

of the Korean nation and the world history of anti-imperialist revolution. 


The editorial warned that the situation in the Korean peninsula is becoming tense 
because of the war activities carried out by U.S. imperialism and its lackeys. 


It called on the parties concermed to get together for tripartite talks on the Korea 
problem and said this is the most realistic and reasonable way towards a pea ful 
settlement of the issue. 


It urged the United States to give up its policy of strength, respond to the proposal 
for tripartite talks and withdraw all its Armed Forces from South Korea immediately. 


The editorial pointed out that after the realization of tripartite talks to pave the wiy 
for an indepandence and peaceful reunification of the country, the North and South 
would be able to enter into a dialogue on the problem of reunification by way of 
establishing a confederal republic under the principle of the "July 4 South-North joint 
declaration”. 


The editorial underlined the determination of the Korean people to uphold the banner o' 
independence, friendship and peace, and join the people of socialist and non-aligned 
countries, and all peace-loving people of the world in making consistent efforts to 
check and defeat imperialist invasions and provocations, to ease the tension on the 
Korean peninsula and to maintain peace and security in Asia and the whole world. 
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AUSTRALIA TO HALT ECONOMIC AID TO VIETNAM 


OW311916 Beijing XINHUA in English 1627 GMT 31 Jul 84 


[Text] Bangkok, July 31 (XINHUA) -- Visiting Australian Foreign Minister Bill Hayden 
said here today that the Australian Labor Government would stop economic aid to Vietnam 
because of its military occupation of Kampuchea. 


Hayden, who arrived here last night for a four-day visit, said he had gained a better 

understanding of the developments in Kampuchea after a one-hour talk with Thai Foreign 
Minister Sitthi Sawetsila today. Sitthi told him that the Vietnamese have never shown 
any willingness to sit down for talks on the Kampuchean problen. 


On Friday, Hayden is to deliver a speech on Australia's policy towards member countries 
of the Association of the Southeast Asian Nations (ASEAN) grouping Thailand, Singapore, 
the Philippines, Malaysia, Indonesia and Brunei. He will also expound his Labor Party's 
views on the Kampuchean issue. 


PHILIPPINE ENERGY MINISTER HOSTS FETE IN BEIJING 


OW310225 Beijing Domestic Service in Mandarin 1600 GMT 28 Jul 84 


[Text] Velasco, Philippine presidential representative and minister of energy, gave a 
return banquet [in Beijing] on the evening of 28 July. Zheng Tuobin, vice minister of 
the Ministry of Foreign Economic Relations and Trade, and others attended the banquet on 
invitation. 


Velasco and Zheng Tuobin successively proposed toasts at the banquet. They expressed 
satisfaction over the constant development of economic relations and trade between the 
two countries in the past decade, and hoped for constant expansion of bilateral economic 
relations and technical cooperation henceforth. 
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PAKISTANI DELEGATION LEAVES FOR PROVINCES 


0WO11248 Beijing XINHUA in English 1215 GMT 1 Aug 84 


[Text] Beijing, August 1 (XINHUA) -- A delegation from the Pakistan Federal Council led 
by its Chairman Khwaja Mohammad Safdar left here this evening for a visit to Shanghai and 
Hangzhou in the company of Yang Chengwu, vice-chairman of the National Committee of the 
Chinese People's Political Consultative Conference. 


Earlier today, the Pakistan guests paid tribute to remains of the late Chairman Mao 
Zedong in Chairman Mao Memorial Hall. They also visited the Evergreen People's 
Commune and toured the Summer Palace. 


AFGHAN GUERRILLAS RAID SOVIET AIRBASE 14 JUL 


0W291630 Beijing XINHUA in English 1453 GMT 29 Jul 84 


[Text] Islamabad, July 29 (XINHUA) -- Afghan freedom fighters raided on the night of 
July 14 the biggest Soviet airbase of Bagram in Afghanistan, damaging three MIC planes, 
according to a AGENCY AFGHAN PRESS [AAP] report today. 


During the operation, the mujahidin also killed 17 Soviets including three officers, The 
next day, they shot down a Soviet transport helicopter near the Bagram airbase, killing 
over 20 Soviet soldiers on board except the pilot who got down by parachute, 


On July 14, freedom fighters stormed a military post near the area of Qarah Bagh in 
Parvan Province. All the Soviet-Karmal troops stationed there were wiped out, 


On July 17, a group of mujahidin attacked another military post in the area of Tappah 
Kobachah in the same province, where they destroyed two tanks and killed seven Karmal 
soldiers. Meanwhile, 60 Karmal troops including their commander had recently joined 
the mujahidin, another AAP report said. 


The commander and his mer. stationed at the military post in the area of Turk Hazrat near 
Ghazni City established contact with mujahidin beforehand and then the mujahidin 
encircled the military post. Later, the Karmal soldiers led by their commander joined 
the mujahidin with all their arms and ammunition. 
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SPOKESMAN ISSUES STATEMENT ON SINO-BRITISH TALKS 


OWO11536 Beijing XINHUA in English 1510 G4T 1 Aug 84 


[Text] Beijing, August 1 (XINHUA) -- The following is the text of an answer given today 
by the spokesman of the Information Department of the Chinese Foreign Ministry to 
XINHUA on the Sino-British talks on the Hong Kong issue: 


During his working visit to Beijing, the British foreiga secretary held fruitful talks 
with the Chinese leaders on the major aspects of the Hong Kong quesiion in a friendly 
spirit and en atmosphere of mutual understanding and mutual accommodation. The talks 
registered substantial progress, as stated in the joint press communique issued at the 
conclusion of the visit. The two sides reached agreement on the setting up of a Sino- 
British joint liaison group. 


The Governments of China and the United Kingdom have agreed to set up the Sino-British 
joint liaison group in order to further their common aim and promote the cooperative 
relationship which already exists between the two governments over Hong Kong. The func- 
tions of the joint liaison group shall be as follows: 


1. To conduct consultations on the implementation of the joint declaration to be con- 
cluded between the Chinese and the United Kingdom Governments; 


2. To discuss matters relating to the smooth transfer of government in 1997; and 


3. To exchange information and conduct consultations on such subjects as may be agreed 
by the two sides. 


The joint liaison group shall be an organ for liaison and not an organ of power. It 
shall play no part in the administration of Hong Kong or the Hong Kong special 
administrative region. Nor shall it have any supervisory role over that administration. 


The joint liaison group shall be established on the entry into force of the joint 
declaration. The two sides have agreed that from 1 July 1988 the group shall have its 
principal base in Hong Kong. It shall continue its wok until 1 January 2000. 


The government delegations of China and the United Kingdom shall continue their talks on 
the question of Hong Kong with a view to achieving a comprehensive and satisfactory 
agreement on schedule. 


Howe Notes ‘Substantial Progress’ 
0W011608 Beijing XINHUA in English 1552 GMT 1 Aug 84 


[Text] Hong Kong, August 1 (XINHUA) -- British Foreign Secretary Sir Geoffrey Howe 
said at a press conference here today that “very substantial progress has been made in 
the Sino-British talks on the insue of Hong Kong," adding, "I believe it holds out the 
prospect of an historic agreement.” 


Noting that his visit to Beijing was almost entirely devoted to the future of Hong Kong, 
he said that he had long discussions with Chairman Deng Xiaoping, Premier Zhao Ziyang 
and Foreign Minister Wu Xueqian. 
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“This progress would not have been pussible unless the two sides had approached their 
task with statesmanship and determination to succeed,” he said. [A Beijing XINHUA 
Domestic Service in Chinese report on 1 August at 1628 GMT renders the above passage 
with the following wording: "...their task with the spirit of mutual understanding and 
mutuai accommodation and determination to..."] 


In order to meet the need to maintain close consultations between China and Britain, he 
went on, the two sides have agreed to establish a joint liaison group and precisely 
define its scope of functions. He said the group will come into being when the agree- 
ment comes into force, and it will meet in Beijing, Leadon and Hong Kong. 


"I said in April that we were working to a program which took account of China's wishes 
and of our own requirements. Under this program, we aim to complete our work and 
initial an agreement before the end of September," he declared. [Beijing XINHUA 
Domestic Service in Chinese on 1 August at 1628 GMT at this point adds: “Finally, he 
said that despite the great deal of work to be done, he believes the talks are proceed- 
ing ‘along the correct line’ to attain fruitful results."] 


QUEEN OF DENMARK MEETS OUTGOING PRC ENVOY 


OW020822 Beijing XINHUA in English 0808 GMT 2 Aug 84 


[Text] Stockholm, August 1 (XINHUA) -- Queen of Denmark Margrethe II and President of 
the Danish parliament Svend Jakobsen have met outgoing Chinese Ambassador Ding 
Xuesong respectively, said a report from Copenhagen. 


Receiving Ding Xueson on July 3, the queen said, the relations between Denmark and 
China have become increasingly closer and will continue to develop. She recalled that 
during Chinese Premier Zhao Ziyang's visit to Denmark, she and her husband H.R.H. Prince 
Henrik, met the premier. 


Meeting Ding Kueson today, President Jakobsen hoped the friendship between Denmark and 
China will continue and wished that China will make new success in its economic con- 
struction and become a world economic power. 
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BANKING GROUP ENDS JURDAN VISIT, HEADS FOR SYRIA 


0W020756 Beijing XINHUA in English 0711 GMT 2 Aug 84 


[Text] Amman, August 2 (XINHUA) -- A delegation from the Bank of China headed by 
its chairman of the board of directors Zhang Bu Ming left here for Baghdad today after 
a week-long visit. 


On July 29, King Husayn and Crown Frince Hasan ibn Talal received the delegation 
respectively. They had friendly talks with delegation members on economic cooperation 
between Jordan and China. 


During the visit, the delegation also met Jawad al-‘Anani, minister of industry, trade 
and tourism; and Governor and chairman of the Central Bank of Jordan Sa‘id an-Nabulsi. 


PRC-CONTRACTED BRIDGE OPENS TO TRAFFIC IN IRAQ 


OWOli.58 Beijing XINHUA in English 1831 GMT 1 Aug 84 


[Text] Mosul, Iraq, August 1 (XINHUA) -- A new bridge across the Tigris River opened 
to traffic today in the northern Iraqi city of Mosul. 


The “Saddam Bridge,” named after Iraqi President Saddam Husayn, is one of a series 
of projects completed to celebrate the Iraqi National Day on July 14. The two- 
kilometer-long bridge is the first contract project in Iraq undertaken by China. 


Iraqi First Deputy Prime Minister Taha Yasin Ramadan and cabinet ministers attended 
the opening ceremony. 


SENEGALESE PRESIDENT PRAISES PRC-AIDED PROJECT 


OWO11058 Beijing XINHUA in Engiish 1052 GIT 1 Aug 84 


[Text] Dakar, July 31 (XINHUA) -- The Senegalese President Abdou Diouf has expressed 
his satisfaction at the good progress in the construction of the China-aided 
"Friendship" Stadium. 


After learning that the main structure of the stadium with a seating capacity of 
60,000 was completed six months ahead of schedule, the president recently wrote a 
letter to the head of the Chinese technical team Yuan Tuohuang, saying that “I 
especially appreciate the diligence and seriousness of the Chinese team.” 


Recalling his recent visit to China, he said, "My official visit to your beautiful 
country was crowned with success thanks to the exceptional reception by your 
leaders and your people." 


l 
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WANG ZHEN, OTHERS ATTEND NATIONAL EDUCATICN FORUM 


OWO11950 Beijiag Domestic Service in Mandarin 1200 CHT 1 Aug 84 


[Text] According to a report by RENMIN RIBAO reporter (Yu Quangao) and this station's 
reporter (Li Renzhu), the first national academic symposium on education was held 

27 July-l August in Beijing. The symposium's central theme was the question of 
reforming the system of general education under the guideline that education should 

be oriented toward modernization, the world, and the future as stated by Comrade 

Deng Xiaoping. 


At the close of the symposium, Wang Zhen, Hu Qili, Yan Jici, and other leading 

comrades met with all participating representatives. Wang Zhen congratulated the 
convocation of this first national academic symposium on education. He said: General 
education is the fundamental education. Success in reforming the system of general 
education according to the guideline that education should be oriented toward 
modernization, the world, and the future is of vital importance to training reserve 
forces and cultivating Red and competent pe~sonnel required in the program of socialist 
modernization. 


Since Comrade Deng Xiaoping's inscription on the three orientations of our education 
work was published last year, it has drawn extensive attention of the education 
circle and of those engaged in ideological and theoretical work. They have held 
animated discussions, but there are several different understandings of this matter. 
The academic symposium emphasized the discussion of how properly to understand and 
fulfill the requirements of the three orientations. Most of the 215 academic papers 
presented by the representatives expounded on this question. Through discussion, the 
representatives at the symposium arrived at the unanimous conclusion that the three 
orientations are a strategic principle for developing and reforming education work 
during the new period. 


Regarding how to reform general education according to the requirements of the three 
orientations, the representatives pointed out that the first things to do at present 
are torespect the law for the work of education, straighten the guiding thought 

for running schools, and overcome the trend of merely seeking to have a high porportion 
of students enter schools of a higher grade. It is also necessary, they added, to 
increase investment in education and to raise the social position of teachers. In 
addition, the representatives stressed that the idea and method of leadership on 

the education front need to be changed and emancipated considerably and must be 
reformed according to the scientific law. 


During the period of the symposium, Zhang Chengxian, president of the China Education 
Society; Ma Hong, president of the Chinese Academy of Social Sciences; and He 
Dongchang, minister of education, delivered reports. 


Wang Zhen Address 
OW020447 Beijing XINHUA Domestic Service in Chinese 1558 GMT 1 Aug 84 
[Text] Beijing, 1 Aug (XINHUA) -- Wang Zhen, member of the CPC Central Committee 
Political Bureau, today addressed the first national academic symposium sponsored by 
the China Education Society. The full text follows: 
Comrades: 
Your symposium is probing into questions concerning the reform of general education 
under the guideline that "education should be oriented toward modernization, the 


world, and the future" as stated by Comrade Deng Xiaoping. This is an extremely 
important meeting. I wish to extend my warm congratulaticns to you. 
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Proceeding from the party's general line and task and taking new historical conditions 
into account, Comrade Deng Xiaoping established the “three orientations" according to 
the condition of our country, which are adapted to the trend in development of the 
world's new technological revolution. These “three orientations" are the strategic 
orientations for educational work in the new period and the guiding principle for the 
reform of education. General education is elementary education. Doing a good job in 
the reform of general education by following the "three orientations” is of great signifi- 
cance to training a labor reserve force as well as both socialist-minded and professionally 
proficient personnel needed in the socialist modernization drive. The state, society, 
and those working among juveniles and children as well as the parents of students should 
jointly undertake the historical mission of training a generation of new people. 
Students must better develop themselves morally, intellectually, and physically. It is 
necessary to educate them to have lofty aspirations, to acquire a creative ability, and 
to carry out creativeactivities. This requires large numbers of educators, the state, 
and the broad masses of people to raise the work of educating juveniles and children 

to a new level. 


Teachers’ work is arduous yet glorious. Teachers engage in very hard work, living in 
straitened circumstances, and their social position and wages have yet to be raised. 
The conditions of many schools are still simple and crude. Having made important 
contributions in such circumstance, teachers deserve social respect all the more. The 
state, society as a whole, and students’ parents should mobilize and be concerned with 
and support educational undertakings. Here I wish to extend my cordial regards to you 
and other comrades engaged in educational work throughout the country. 


To follow the “three orientations" to reform education, it is necessary at the beginning 
to build momentum in bringing about a new situation and to bring into full play the 
people's love for the Chinese nation and their enthusiasm for the development of the 
nation's intellectual resources. 


DENG LIQUN ADDRESSES ECONOMIC REFORM FORUM 


OWO20440 Beijing XINHUA Domestic Service in Chinese 1604 GMT 1 Aug 84 


[Text] Changchun, 1 Aug (XINHUA) -- Deng Liqun, a member of the Secretariat and director 
of the Propaganda Department of the CPC Central Committee, addressed a national forum 

on ideological education for urban economic reform. He said: All departments on the 
ideological front and the broad masses of cadres doing ideological and political work 
should actively take the lead in urban economic reform, go deep into the realities of 
life and among the masses, seriously study Marxism-Leninism-Mao Zedong Thought and 

party documents, and devote major energies to studying economic relations, knowing 
ideological trends, and publicizing the party's policies. 


The national forum on ideological education for urban economic reform, jointly sponsored 
by the Propaganda Department of the CPC Central Committee, the State Economic Commission, 
and the All-China Federation of Trade Unions, was held in Yanji City, Jilin Province, 
25-31 July. The forum emphatically discussed strengthening ideological education in 
light of various urban economic reform measures and certain ideological situations among 
the cadres and masses. 
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Deng Liqun said at the forum: The most important reason for our work progress since 

the 3d Plenary Session of the llth CPC Central Committee is that the Marxist ideological 
line of seeking truth from facts, reaffirmed by the party Central Committee, has been 
deep-rooted among grassroots units and in people's hearts, and understood by the broad 
masses of cadres and the people. The implementation of the party's ideological line has 
emancipated the minds of the cadres and people and brought into play their great 
socialist initiative and creativity. In the course of implementing this ideological 
line, we should uphold the leading position of the state economy, develop the collective 
economy, and, at the same time, develop the individual economy and use foreign invest- 
ment. Individual economy, Chinese-foreign joint ventures, and enterprises with 
exclusive foreign investment supplement the socialist economy and are conducive to its 
development. 


Deng Liqun said: In the course of urban economic reform, we should comprehensively and 
accurately understand, publicize, and implement the socialist principle of "from each 
according to his ability and to each according to his work." We should educate the 
broad masses of workers and staff members to correctly handle relations between the 
interests of the state, the collective, and the individual. Implementating the princi- 
ple of "from each according to his ability and to each according to his work," and 
advocating a communist work attitude do not contradict each other. On the contrary, they 
complement each other, and neither is dispensable. He emphatically pointed out: Various 
kinds of work on the propaganda front have different particularities, but they share 

the same purpose in serving socialist modernization. Comrades of the Propaganda Depart- 
ment should constantly familiarize themselves with new things emerging in the people's 
life and new creations of the masses, seriously study theories and the party Central 
Committee's line, principles and policies, and particularly study the philosophical 
works of Marxism-Leninism-Mao Zedong Thought in order to keep abreast of the progress 

of the times, and further improve our work. 


Yuan Baohua, vice chairman in charge of the State Economic Commission, emphasized in 
his speech: To carry out well an ideological education among the cadres is a key step 
in promoting a sound urban economic reform. Cadres at ali levels on the economic 
front should take the lead in undertaking urban economic reform. 


Liu Shji, a secretary of the Secretariat of the All-China Federation of Trade Unions, 
in his speech urged trade union organizations to reform themselves well, strive to help 
workers and staff members enhance their understanding of economic reform, and bring 
into full play the main force role of the working class in the course of economic 
reform. 


Some 160 persons attended the forum. They included comrades of the departments concern- 
ed of 29 provinces, municipalities, and autonomous regions, and of the central and 

state organs. Liao Jingdan, an adviser to the Propaganda Department of the CPC Central 
Committee, attended and addressed the forum, as did Liu Jingzhi, secretary of the Jilin 
Provincial CPC Committee. 


DENG LIQUN VISITS JILIN COLLIERY, HEARS REPORT 


SK020250 Changchun Jilin Provincial Service in Mandarin 1030 GMT 1 Aug 84 


[Text] While visiting the (Sandao) colliery in Yanji City, Comrade Deng Liqun, member 
of the Secretariat of the CPC Central Committee, called for respecting knowledge and 
giving more remuneration to scientific and technological personnel working at mining 
areas. 
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On 1 August, accompanied by Liu Jingzhi, secretary of the provincial CPC Committee and 

Li Dezhu, secretary of the Yanbian Korean Autonomous Prefectural CPC Committee and head 
of the autonomous prefecture, Comrade Deng Liqun, member of the Secretariat of the CPC 
Central Committee and director of its Propaganda Department, visited the (Sandao) 
colliery in Yanji City that was commended as an advanced enterprise in 1983 by the pro- 
vincial government, heard a report on mine construction delivered by Comrade (Zhou 
Shiyou), secretary of the colliery party committee and visited the mine nursery, living 
quarters for unmarried miners, and facilities for miners’ livelihood. He also met with 
(Li Genbai), engineer of the colliery, and praised miners for their contributions to mine 
construction. 


At the No 2 pithead, Comrade Deng Liqun first asked the working personnel at the canteen 
about miners’ messy situation, then visited coal miners, and had a group photo taken with 
them. At seeing the great changes in mining area, Comrade Deng Liqun was glad to say 
that a golden phoenix appeared in the mining area. He wrote an inscription: "Carry 
Forward the Revolutionary Tradition, Make More Contributions, and Win Greater Honor." 
Comrade Liu Jingzhi, secretary of the provincial CPC Committee, also wrote an inscription: 
"Be a Model of Spiritual Civilization and Pacesetter of Material Civilization." Before 
Comrade Deng Liqun left the mining area, the miners danced cheerfully. Comrades Deng 
Ligqun and Liu Jingzhi also cheerfully danced with them. 


YU QIULI OPENS ARMY-PEOPLE UNITY MODELS CONGRESS 


0WO20018 Beijing XINHUA Domestic Service in Chinese 1230 GMT 1 Aug 84 


[Excerpts] Beijing, 1 Aug (XINHUA) -- The first of its kind since the founding of our 
country, a national congress of advanced units and individuals in supporting the Army and 
giving preferential treatment to families of revolutionary armymen and martyrs, and in 
supporting the government and cherishing the people, held a grand opening this afternoon 
in Beijing. The congress called on all the country's armymen and civilians to advance 
the glorious traditions of supporting the Army and giving preferential treatment to 
families of revolutionary armymen and martyrs, and of supporting the government and 
cherishing the people, to further strengthen Army-government and Army-people solidarity, 
and to work hard to fulfill the general task for the new period set by the party. 


This congress is a grand meeting to commend advanced examples and of solidarity for 
reviewing the fish-and-water relations between the Army and the government and between 
the Army and the people. A total of 900 advanced delegates are attending. They have 
come from 29 provinces, municipalities, and autonomous regions of the country, as well 
as from the PLA and the People's Armed Police Force. 


Present at the opening session were Yang Shangkun, Yang Shangkun, Yang Dezhi, Zhang 
Tingfa, Ni Zhifu, Oin Jiwei, Zhang Aiping, and Hong Xuezhi. Yu Qiuli, member of the 
Political Bureau of the CPC Central Committee and chairman of the PLA General Political 
Department, delivered an opening speech. On behalf of the party Central Committee, the 
State Council, and the Central Military Commission, he extended warm greetings to the 
delegates who have the honor to attend this congress. 


Yu Qiuli said: The purpose of this congress is to take the spirit of the 12th CPC 
National Congress and the 2d Session of the 6th NPC as guidance, discuss the new tasks 
for supporting the Army and giving preferential treatment to families of revolutionary 
armymen and martyrs, and for supporting the goveriiment and cherishing the people in the 
new period, sum up and exchange fresh experience in this "double support" work, and 
commend advanced units and individuals. 
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Through the congress, we will promote development of the "double support" activities 
in greater breadth and depth throughout the country, make further efforts to 
establish and develop new Army-government and Army-people relations, and make new 
contributions to doing an even better job in implementing the party's line, 
principles, and policies formulated since the 3d Plenary Session of the llth CPC 
Central Committee, and in fulfilling the general task and objective set by the 12th 
CPC National Congress. 


He pointed out: During the new historical period, we are especially in need of the 
great unity of the people of all nationalities in the country and the great solidarity 
between the Army and the government and between the Army and the people, in order to 
build socialism with Chinese characteristics and to form a modern, regular, and 
revolutionary Army. We should make continued efforts to raise, to a new high level, 
the work of supporting the government and cherishing the people, and of supporting the 
Army and giving preferential treatment to families of revolutionary armymen and martyrs. 


Concluding his speech, Yu Qiuli said: Over the past few years, under the ieadership 
of the party Central Committee, the State Council, and the Central Military Commission, 
the "double support" activities have taken on a very gratifying new look, and many 

new experiences have been created in this regard, thanks to the concerted efforts 

of party committees and governments at all levels, the broad masses of people, and 

PLA units throughout the country. Through this congress, the solidarity between the 
Army and the government and between the Army and the people will, no doubt, be further 
strengthened, and the "double support" work is bound to make even greater progress, 
create even more experiences, and attain still greater results. 


Hu Qili, member of the Secretariat of the CPC Central Committee, began his speech to 
warm applause. 


Hu Jintao, member of the Secretariat of the CYL Central Committee, delivered a greeting 
to the congress on behalf of the All-China Federation of Trade Unions, the CYL 

Central Committee, and the All-China Women's Federation. He said: Trade unions, 
women's federations, and the CYL are all important bridges and links, by which the 
party maintains ties with the masses. These organizations always have close natural 
ties with the Liberation Army. In the past we made great achievements by uniting and 
cooperating with each other, working in concert, and advancing, shoulder to shoulder, 
in the long revolutionary struggle and in socialist construction. Today, in the great 
cause of revitalizing China and achieving the four modernizations, we are still 
confronted with glorious tasks, shouldering heavy historical responsibilities. We 
should continue to closely coordinate, support and help each other, and take practical 
action to consolidate, and develop, Army-government relations and to intensify and 
promote Army-people solidarity. 


Today's session was presided over by Cui Naifu, minister of civil affairs. Also 
attending today's session were responsible persons of the departments, ministries, 
and commissions of the party Central Committee and the government, all General 
Departments of the PLA, the Headquarters of the People's Armed Police Force, various 
mass organizations, and Beijing Municipality. 


Radio Commentary Lauds Meeting 
0W011143 Beijing Domestic Service in Mandarin 1200 GMT 31 Aug 84 


[Station commentary: "Deepen Activities To Support the Army and Give Preferential 
Treatment to Military Dependents and To support the Government and Cherish the People"] 


[Excerpts] Tomorrow will be the 57th anniversary of the founding of the Chinese PLA. The 
first national meeting of representatives of advanced units and individuals in supporting 
the Army and giving preferential treatment to military dependents and in supporting the 
government and clierishing the people will be solemnly held in Beijing; it will be the first 
meeting of its kind since the founding of the nation. This meeting will summarize the 
experience in promoting the two supports activities and commend the advanced. 
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It will be a grand meeting for the armymen and people to express their mutual feelings 
ebout their close relations. We wish to extend our warm greetings to all the repre- 
sentatives attending the meeting, all the commanders and fighters of various PLA and 
armed police units, members of revolutionary martyrs’ families, military dependents, 
disabled, demobilized and retired armymen, and people from all walks of life who have 
supported the Army and given preferential treatment to military dependents and supported 
the government and cherished the people. 


China is developing the four modernizations program in a complex and unstable environ- 
ment. Without a strong Army and consolidated national defense, it will be impossible 

to develop the four modernizations program triumphantly. Our Army is not only the iron- 
clad Great Wall in defending the motherland; it is also an important force in develop- 
ing the four modernizations program. In the past 5 years, the Army has spent 110 
million work days in support of agricultural and industrial production; participated 

in 8,200 key construction projects of the state and various localities; and combated 
natural disasters carrying out relief work on more than 60,000 occasions and saving 
over one million people in distress. 


The activities of armymen and people joining their efforts to promote spiritual civili- 
zation in the past 2 years have played a significant role in developing good social 
ethics and raising moral standards. The work of supporting the Army and giving preferen- 
tial treatment to military dependents and of supporting the government and cherishing 
the people must orientate itself to helping fulfill the party's main tasks for the new 
period. 


We must actively develop various activities to promote socialist spiritual civilization 
with the joint efforts of armymen and people and earnestly organize all forces in 
society to help the broad masses of disabled serviceman and family members of revolu- 
tionary martyrs in the countryside become well to do as soon as possible. We must 
gradually legalize and systematize the work of giving special care to disabled service- 
men and to family members of revolutionary martyrs on the basis of existing laws and 
regulations. 


YU QIULI, QIN JIWEI ATTEND ARMY DAY SOIREE 


O0WO20125 Beijing XINHUA Domestic Service in Chinese 1728 GMT 1 Aug 84 


[By reporter Sun Xiaoming] 


Text] Beijing, 1 Aug (XINHUA) -- All those attending a representative conference of 
Chinese Young Pioneers and their instructors joined commanders and fighters of a 
certain PLA unit under the Beijing Military Region at a soiree held on the latter's 
base this evening to celebrate the "1 August" Army Day. Attending the soiree were 

Yu Qiuli, member of the CPC Central Committee Political Bureau and director of the 
PLA General Political Department; Qin Jiwei, alternate member of the CPC Central 
Committee Political Bureau and commander of the Beijing Military Region; and Fu 
Zhongbi, political commissar of the Beijing Military Region. Before the soiree, they 
met with some representatives of Young Pioneers, viewed their penmanship, painting 
exhibition, and dancing performance, and had pictures taken with them. 


At the soiree, a representative of the Young Pioneers and a representative of 
commanders and fighters of the Beijing Military Region exchanged silk banners. In his 
speech at the soiree, Qin Jiwei hoped that the Young Pioneers would inherit and carry 
forward the fine traditions of the Chinese nation and the party, foster lofty ideals 
and a creative spirit, and be young masters of the new era. He also hoped that the 
little friends would love the PLA, resolve from childhood to defend the country, and 
be glorious fighters of the People's Army as adults. 
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Hu Jintao, member of the CYL Central Committee Secretariat, spoke at the soiree. On 
behalf of juveniles, children, and their instructors throughout the country, he extended 
festival greetings to PLA commanders and fighters and called on Young Pioneers to learn 
from the PLA, to observe discipline, and to strive to make progress. A representative 
of Young Pioneers also spoke at the soiree. The Zhanyou Art Troupe of the Beijing Mili- 
tary Region and the Korean Red-Scarf Art Troupe of the Ministry of Railways performed 

at the soiree. 


ZHANG AIPING VISITS ARMY DAY PHOTO EXHIBIT 


OWO11215 Beijing XINHUA in English 1158 GMT .. Aug 84 


[Text] Beijing, August 1 (XINHUA) -- A photo exhibition featuring the Chinese Navy 
opened here today to mark the 57th anniversary of the founding of the Chinese People's 
Liberation Army. It is co-sponsored by the Political Department of the Chinese Navy and 
the Chinese Photographers Society. 


State Councillor and Minister of Defence Zhang Aiping and Commander of the Chinese Navy 
Liu Huaqing visited the exhibition at the Working People's Palace of Culture. The more 
than 160 photos displayed give a general view of the modernization effort of the naval 
forces and the daily life of Navy men. There are also photos showing scenery of islands. 


The Chinese paintings studio of Xuzhou City, Jiangsu Province, also opened an exhibition 
of paintings and calligraphy at the national art gallery here today to mark the 35th 
anniversary of the victory of the Huai-Hai campaign. Fought over a vast area centering 
on Xuzhou from November 6, 1984 to January 10, 1949, the Huai-Hai campaign was one of 
three decisive campaigns in the Chinese people's war of liberation. The paintings 
reproduce the battle scenes and show Xuzhou today. 


RENMIN RIBAO ON ENLARGING DECISIONMAKING POWER 


HK271501 Beijing RENMIN RIBAO in Chinese 20 Jul 84 p 5 


[Article by He Jianzhang: "Enlarge Enterprise Decisionmaking Power and Strengthen Plan- 
ned Management" ] 


[Text] In May this year the State Council promulgated the "Regulations on Further Enlar- 
ing State Industrial Enterprises’ Decisionmaking Power." Enterprises were vested with 
still greater decisionmaking power in running their own operations, where production 

and operating plans, product sales, pricing, commodity selection, the use of capital, the 
disposal of assets, the establishment of organs, personnel, and labor management, mat- 
ters of wages and bonuses, joint-venture cooperation, and so forth are concerned. The 
promulgated regulations have been universally hailed by the masses of workers. Given 

the enlargement of state enterprises’ decisionmaking power, the business of planning 

and management must be appropriatedly improved. This article ventures some humble views 
on the problem of how to strengthen efforts toward a comprehensive balance in plans 
after the enlargement of state enterprises’ decisionmaking power. 


Some comrades worry that after the enlargement of state enterprises’ decisionmaking power 
in their management and operation, the scopeof mandatory plans could be narrowed and the 
scope of guiding plans and regulation by market forces enlarged. Does this not imply 

a weakening of the planned economy and will it not have a destructive impact on mandatory 
plans? In my opinion, apart from mandatory plans, guiding plans and regulation by mar- 
ket forces are also means to realize objectives. They all fallwithin the scope of the 
planned economy. A change in the means of planning is not likely to change or weaken 

the nature of the planned economy. 
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As to whether there will be a destructive impact on state plans, the isportant thing 

is whether we can properly achieve a comprehensive balance in state pians. Lenin said: 
"A balance constantly and consciously maintained actually belongs to a plan." ("Col- 
lected Works of Lenin,” Vol 3, p 566) The balance mentioned here refers to a balance 
throughout society, and, primarily, a balance in its total supplies and needs relative 
to anarchy in capitalist social production. Therefore, after enlarging state enter- 
prises’ decisionmaking power, we must strengthen efforts toward a comprehensive balance 
in state plans. 


In the past a popular concept seemed to suggest that production surplus is a capitalist 
feature, while production lagging behind ever growing needs, and supply falling short of 
demand are features of socialism and even a manifestation of its superiority. This is 

an extremely serious misinterpretation. One of the manifestations of the superiority of 
the socialist planned economy is its very ability to overcome the anarchy in capitalist 
social production and to achieve a balance in supply and demand throughout society and 
insure the harmonious development of various sectors of the national economy. To this 
end, the products of socialist society not only should be capable of satisfying the 

needs for production consumption and daily life for the year but also should leave a cer- 
tain surplus. This is a required condition for the smooth process of social 
reproduction. In this respect, there is no difference between socialism and capitalism. 
The only difference is that the former is the product of planning and the latter the 
result of spontaneous development. Marx said that because of differences in compensation 
for consumed fixed capital from year to year, "the total output of the means of produc- 
tion therefore must be increased in one situation and reduced in another. This can 

only be remedied by continuous relative production surpluses. On the one hand, we must 
produce a certain amount of fixed capital in excess of direct needs. On the other, the 
reserves of materials, raw materials in particular, must also exceed the direct needs 
every vear. (This especially applies to the means of subsistence.) Such a production 
surplus means social control over the various kinds of material means required for its 
own reproduction. But this productionsurplus in a capitalist society is one factor lead- 
ing to anarchy. ("Coliected Works of Marx and Engels," Vol 24, p 527) From this, it can 
be seen that so long as we really act according to the objective economic laws of social 
reproduction, we can avoid creating a long period of shortage in material supplies. We 
can also reallv have “leverage.” With this achieved, the whole economic life can have 

a greater margin of freedom. Social reproduction can proceed smoothly. 


In sum, the basic demand of the planned socialist economy is a comprehensive balance in 
human, material, and financial resources throughout society with some leeway to meet 
unforseen circumstances. State plans must give full expression to this demand. The 
problem is how to realize this. The methods we now use are as follows: 


1. We resort to mandatory plans for the production and sale of the basic means of pro- 
duction and consumer goods that are in extremely short supply. With state plans and 
agreements on supplies of goods to the state fulfilled, an enterprise can independently 
arrange for an increased output of products to meet state construction and market needs. 
Except for those products wnich are restricted by special state regulations, an enter- 
prise can freely dispose of its allotted share of products, products in excess of state 
plans, new trial-produced products, products not on the procurement list of purchase 

an’ =i reeting departments, and products accumulated in warehouses. An enterprise can 
have tiie right to fix prices or negotiate prices within limits specified by both sides 
for that portion of the industrial means of production at its own disposal, or in excess 
of fulfilled state plans, within the limit of 20 percent or under. For the means of 
subsistence and the agricultural means of subsistence, an enterprise must follow the 
stipulated state prices (including stipulated state floating prices), but it can use pro- 
ducts outside plans at its own disposal as a basis for cooperation with other units. 
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2. For the production and sale of relatively important industria! products, we follow 
guiding plans. Guiding plans have no restraining effect on enterprises, but enter- 
prises can use guiding plans and market needs as a basis for organizing their own 
production and sales programs. The state generally applies floating prices to commodi- 
ties under guiding plans. 


3. For general industrial products for daily use (small commodities), we count on 
market forces as a regulating factor. The prices of these commodities can move freely 
up and down as dictated by market forces. Enterprises are entirely free in their 
operation activities, in that respect. As to those commodities subject to regulation 
by market forces, the state imposes no plans but their scope and the percentage accoun- 
ted for by them are arranged in a planned manner. 


Regarding those guiding plans and the portion of commodities subject to regulation 

by market forces, the state .hiefly relies not on administrative means but on pricing, 
taxation, credit and other economic levers to bring about the realization of plans. 
In our country, at its present stage, the introduction of the planning system that 
combines mandatory plans, guiding plans and regulation by market forces can provide a 
guarantee for priority state construction and can satisfy the fundamental needs of the 
people's life. It can also reflect changes in the supply and demand situation in a 
relatively quick manner and help to fulfill state plans in a better way. But the 
general situation in our country at present is that total social needs are in excess 
of total supplies. Except for a small number of products, quite a large variety of 


the means of production and consumer goods are not adequately supplied to meet the demand. 


The price structure is also not rational enough. Given such circumstances, mandatory 
plans are in danger of being adversely affected. Products under mandatory plans are 
sold at prices stipulated by the state and the portion of products exceeding plans can 
be priced on a floating basis or sold at negotiated prices, while products under 
guiding plans are generally allowed to follow the floating market level and the portion 
of products subjected to regulation by market forces can be priced freely. To seek 
better profits, enterprises may be reluctant to accept mandatory plans or assignments, 
or may try their best to scale down such assignments in a bid for higher excess 
production for sale by themselves at higher prices. Or they may switch over to the 
production of products that allow better profits. Therefore, after the enlargement 
of the enterprises’ decisionmaking power, we must take effective measures to ensure 
the overfulfillment of state plans. 


We must first strengthen efforts toward a comprehensive balance in state plans and 
ensure a balance in total supplies and total needs. Included here are a balance in 
social financial income, credits, commoditites, foreign exchange and labor forces and 

a balancein funds within and outside the budget. This is the very link where we are 
weak. Judging from our country's experience, to really achieve a comprehensive balance, 
we must emphasize the proper handling of the following two tasks. 


First, we must strictly control the general scale of investment in capital construc- 
tion and resolutely prevent blind, overlapping production and overlapping construction. 
1) The state must regularly make known conditions about the development of the 
national economy and its relevant forecasts, including the technical and economic 
conditions in various fields and trades, the supply and demand patterns for products, 
their market prices, trends in their development, and so forth, for the reference of 
enterprises in formulating operating plans. 2) The state must formulate and prom- 
ulgate medium- and long-term development plans for various lines and trades, providing 
information about what trades and what products must be developed, what must be 
subjected to restrictions, what are the required technical and economic levels in the 
development of various lines and trades, and so forth as a guide to enterprises in 
their selection of the direction of development and as a basis for their making medium- 
and long-term development plans. 
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3. We must impose strict reguiations governing the examination ard approval of newly 
established enterprises. Apart from stipulating that industries with a certain 

number of their products obviously produced in excess (such as bicycles, wrist watches, 
small tobacco factories, small wineries, and certain machinery products) must in 
principle not be allowed to est2blish new factories, we must lay down rules for the 
examination and approval of other new enterprises by the state. (The matter of exami- 
nation and approval can be divided into two levels, central and local.) Those projects 
submitted for approval must be preceded by such processes as a serious study of 
feasibilities; the establishment of firm relations in regard to suppiy, production, 

and marketing; and the conclusion of economic contracts. Even if some projects are 
necessary in terms of local interests and have baiance in supply, production, and 
marketing, these items are not necessary as far as a comprehensive national balance is 
concerned, and therefore are not allowed to begin operation. Otherwise, there will be 
waste from a macroeconomic point of view, adding to the strain on energy, communica- 
tions, transportation, and commodity supplies. The leading comrades of the State 
Council have called on us to achieve the aim of “exercising control and taking good care 
of things in major matters and relaxing control and being flexible in small matters" as 
far as the business of planning and management is concerned. In my opinion, one of 

the important “major matters" mentioned here is that in increasing new investments 

and establishing new enterprises, we must seek a comprehensive balance throughout 
society and avoid creating an imbalance in society's tota! supplies and total needs. 
The "small matters” criefly refer to everyday supply, production, and marketing activi- 
ties, including the use of enterprises’ depreciation funds to streamline and transform 
plant and machinery. In this respect, we should try our best to let enterprises take 
charge. This is because these activities basically fall within the scope of simple 
reproduction. (To streamline and transform equipment is to replace fixed assets 
already written off.) A flexible approach by loosening control is not likely to upset 
the existing social balance and to cause great havoc. 


Second, we must strictly control the growth of consumer funds. The State Council 

has decided that after paying taxes to the state as required by regulations, an enter- 
prise has power over matters of wages and bonuses. In light of different conditions, 
enterprises can respectively follow various patterns, such as bonuses based on work 
points, wages based on piecework, floating wages, or wages based on tiie kind of duty 
involved, on-the-job allowances, and so forth. For the workers’ bonuses, they may 
follow the formula calling for "no ceiling on maximum wages and no base for minimum 
wages." But new regulations have not had the effect of changing the pattern for 
organizing enterprise personnel and the standard wage system. The total basic enter- 
prise wages can therefore be controlled. The problem is: Can the total bonus payout 
be controlled? In this respect, we must stipulate that bonus payments not swell beyond 
the growth of enterprise profit and tax payments to the state and the growth of rele- 
vant labor productivity. Those enterprises whose bonus payment exceeds given limits, 
except for those labor-intensive mining, transportation and building construction 
industries, must pay bonus taxes to the state. We must also sort out various backward 
labor quotas and guard against the blind growth of “remuneration (bonuses) for excess 
labor" not justified by economic factors. In addition, the state can also, through 
resource taxes and free-market behavior taxes, tax the high profits of enterprises 
generated by pricing factors. As long as we properly handle these tasks, the growth 
of the total bonus payout can be brought under control. 


Next, we must learn how to use various economic levers to guarantee the realization of 
state plans. At present the biggest problem is the irrationality of the pricing sys- 
tem, with the gaps in profit margins between enterprises due to the unusually high or 
low prices of various products presenting a relatively serious situation. 
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In addition, the products covered by mandatory plans or assignments fetch low prices 
and those above-uorm products fetch higher prices. The prices of the main products 
are fixed wrile those of general products are on a floating basis. Given the current 
situation of social products being inadequately supplied to meet demand, the fact that 
the prices of products in excess of plans and general products are on the high side 
has a very unfavorable effect on the overall realization of state plans, and the 
realization of mandatory plans in particular. Therefore, we must resolve to readjust 
the pricing system and reform the price control system. Prior to this, we must, 
through rationally fixed product tax rates, properly relieve the differences in profit 
margins between trades and between products due to pricing and other factors so that 
enterprises can compete under generally similar conditions and delight in accepting 
and fulfilling state plans. 


Meanwhile, in line with a comprehensive balance and the demands of state plans, we 
must use credit facilities and interest rates as means to encourage or restrict the 
development of certain trades and products. We must incorporate the use of various 
economic levers in state plans. In the period of the 5-year plan and the period of 
an annual plan, we must at the same time lay down and hand down plans for the use of 
economic levers. At present, plans and targets are not geared to the use of economic 
levers. The phenomenon of various economic levers not being in harm ny or in step with, 
and even clashing with each other, must be overcome as quickly as possible. In formul- 
ating various plans and targets, planning departments must at the same time work out 
plans for the use of economic levers to facilitate the overall realization of the 
state plans. 


GUANGMING RIBAO ON ‘GETTING RICH TOGETHER’ 


HKO10941 Beijing GUANGMING RIBAO in Chinese 22 Jul 84 p 1 
{[Commentator's article: "Getting Rich Together Is Not ‘Getting Rich at the Same Time'”] 


[Text] In the course of reforms, some units have taken reform steps ahead of others, and 
some people have better displayed their talent and prowess in their production and 
businesses. Therefore, they have achieved incomes higher than other units and indiv- 
iduals. This is a normal phenomenon. However, it has evoked reproach from some 

people. These people denounce the phenomenon as “bringing about unequal benefits and 
burdens" and as "going against the principle of getting rich together." Here, we 

are faced with a problem in some people's way of thinking. 


Our purpose of practicing socialism is to enable the whole society to become rich 
together. This point is inexorable. However, becoming rich together in no way means 
“becoming equally rich at the same time," because “becoming equally rich at the same 
time” does not conform to the objective law governing the development of things. In 
order to realize socizlist modernization, we should not only reform the part of relations 
of production and of the superstructure that is not suited to the development of 
productive forces, but should also change those methods of management, operation, and 
thinking that do not meet the requirements of the four modernizations. The old idea 

of “becoming equally rich at the same time” repzesents one of the ways of thinking 

not in keeping with the requirements of our modernization cause, and must be changed. 


Comrade Deng Xiaoping said: "Some localities, enterprises, workers, and peasants should 
be allowed to increase their incomes and improve standards of living ahead of others 
through hard and efficient work. People who succeed in raising their standards 

of living will certainly play an exemplary role and influence their neighbors, and 
people in other localities and units will follow their examples. 


I. 2 Auz 84 K 12 CHINA 
PRC NATIONAL AFFAIRS 


“This situation will thus enable the national economy as a whole to surge ahead 
continuously and enable the people of all nationalities throughout the country to 
become rich as soon as possible.” ("Selected Works of Deng Xiaoping” p 142) Practice in 
recent years has fully proved the correctness of this thesis. 


Things alwavs advance like waves. When a person walks, he must put one of his feet 
alternately in front of the other in order to move along, and it is impossible for him 
to move two feet at the same time. Since no one can move his feet “simultaneously,” 
how can one require that incomes of all people grow at the same speed? The "simultan- 
eous” growth would simply lead to a standstill. Haven't we seen enough cases of this kind 
before? 


It is not compeletly unreasonable when people complain about “unequal benefits and 
burdens." Not only do differences exist in people's incomes between localities and units 
where economic reforms have been carried out and those where reforms have not been 
carried out because of their different economic results and different magnitude of their 
contributions to the state and the community; but differences will also continue to 
exist in incomes between various localities and units even after all of them have 
accomplished economic reform. Incomes wil! always vary from one individual to another 
among workers inthe same unit because differences exist in people's abilities and 
contributions. If not, how can the principle of distribution according to work be 
implemented, and how can we reward the diligent and punish the lazy? Even after all 
people have become well-off, the degree of their wealth will still vary from one to 
another. As a matter of fact, thecomplaint about “unequal benefits and burdens” 
represents an egalitarian viewpoint that negates the principle of distribution according 
to work. 


The egalitarian practice of “everyone eating from the same big pot” leaves little to the 
individual initiative of laborers and forms an obstacle to the development of productive 
forces. Evidence for this can be found everywhere. This constitutes a problem that we 
must resolve in the economic structural reforms. At the same time, we should also 
renounce the old idea of “ensuring all people's equal wealthiness," and should refrain 
from complaining about “unequal benefits and burdens.” Only thus can we adapt our way of 
thinking to the changing situation in the course of reforms. 


HONGQI ON SOLVING LEADERSHIP GROUP PROBLEMS 


HKO10747 Beijing HONGQI in Chinese No 12, 16 Jun 84 pp 29, 30 


[Article by Zheng Junping: "Pay Attention To Solving Problems of Leadership Croups at 
Present") 


[Text] Examination is the crucial stage of party rectification. During this stage, both 
collective examination of the leadership groups and individual examination of leading 
cadres are important and must be done well. However, collective examination is more 


important to a certain extent. 


The promotion of leadership groups at all levels is a crucial factor in effectively 
implementing the party's line, principles, and policies and in incessantly developing 
the great four modernizations drive. Only by seriously promoting collective examination 


can we resolve the major problems existing among the leadership groups, unite ideology, 
adopt measures and strive to bring about a new situation of work in the localities and 
units under the guidance of the principles and policies laid down by the central 
authorities. Comrade Deng Xiaoping pointed out in 1975: "Party rectification lies 
mainly in rectifying leadership groups at all levels,” and “when the leaderhsip groups 
have been rectified, the problems of party members will be readily solved." ("Selected 


Works of Deng Xiaoping,” pp 32, 33) 
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Units included in the first phase sf party rectification were leading organs of the 
central units, units at provincial level, at the municipal level and at autonomous 
regional level, and the major units of the PLA. Whether or not these units can firp!y 
focus on the general goal of party rectification as stipulated in tiie central authori- 
ties’ decision on party rectification, adhere to the principle of examination, seriously 
resolve the problems existing among the leadership groups, and turn the leadership 
groups into a command headquarters with strong effectivenss is cirectly related to 
whether or not party rectification is perfunctorily carried out and also related to 
whether or not we can lead the broad masses of party members and people to open up new 
prospects for socialist modernization. 


Certainly, laying emphasis on collective examination of leadership groups does not imply 
that individual examination can be carried out in a slapdash manner or that the stan- 
dards should be lowered. Collective examination and individual examination are 
interrelated and they help each other forward. The provincial CPC Committee consists of 
comrades who shoulder various tasks; if the leading comrades fail to strictly analyze 
themselves or fail to be bold enough to carry out sincere, profound, and realistic 
self-criticism of their shortcomings and mistkaes, but make only an inadequate examina- 
tion, collective examination cannot be carried out with high standards either. On the 
other hand, when collective examination is carried out withhigh standards and strict 
demands, it will be conducive to the launching of individual examination of the 
leading cadres, enabling them to understand better their own problems, identify any 
deviation, and realize the correct objective one should strive for. As for the members 
of the collective leadership, it is wrong if they care only about individual examina- 
tion or are concerned only with their own trivial problems, seeking to “pass” smoothly, 
and are indiffe ent to, or do not pay serious attention to the overall buiiding of the 
leadership groups. All members of the leadership groups must have the concept of 
strong collective leadership and a concept of the overall situation. While promoting 
individual examination, it is necessary to pay serious attention to collective 
examination, identify problems, be good at summing up experiences, put forth remedial 
measures and proposals on improving work, and do one’s best to make contributions to 
raising the level of the leadership groups in leading the four modernizations. The 
secretary and deputy secretary of the provincial CPC Committee who shoulder the main 
tasks of organizing the activities of the party committee and handling daily routine 
should pay more attention to examination of the leadership groups and take the lead in 
launching good self-criticism. 


Collective examination of leadership groups inevitably involves some problems of the old 
group, but should focus on resolving questions concerning the new group. This is 
because it is necessary to rely on the new group in implerenting the line, principles, 
and policies of the central authorities and open up a new work situation. We will not 
be able to achieve the goal of party rectification if we fail to resolve the problems 
of the new group. Some comrades think that the new groups do not have any problems: 
this, in fact, does not comply with the actual situation. Generally speaking, after 
readjustment in the course of streamlining government departments, the situation of the 
new groups has become betiar, and since it is quite a short time since then, not many 
questions have been exposed. This does not mean that there are no problems. Many things 
have to be improved to meet the requirements of the new situation and the new tasks, 
such as correcting the ideological and political line, strengthening ideological and 
political leadership, inspiring the revolutionary spirit, improving the leadership 

work style and method of work and implementing democratic centralization. Some people 
think there are not many things to be examined -- this only shows that these comrades 
have a low ideological level and low standards and that they lack the spirit of thinking 
seriously and being bold to explore and innovate. 
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At the same time, we must see that due to the influence of the abnormal inne:-party 
political life in the pest, some comrades are still worried about launching criticism, 
since they dare to voice their opinions on those who have already retired from, or have 
been transferred away from leadership groups, but dare not voice their opinions regard- 
ing the existing members of the leacership groups. With regard to tiis, leading com- 
rades at all levels should have a clear understandine and a correct attitude. While 
carrying out collective examination of the leadership groups, and where the problems 

of the old membe-s of the leadership groups are involved members of the new groups 
should not take an evasive approach and should proceed from improving work and absorb 
experience in a truth-seeking manner. It is necessary to inherit and give play to 
experiences of the old groups which are still suitable to txe present situation, but 
regarding those outdated experiences, which are ir sormpatible with the new situation, 

we must be bold to make changes, and should not let them bind our hands and feet. 


In launching collective examination of the leadership groups, it is necessary to pay 
attention to the practical problem of whether tne creation of a new situation is 
hindered. In this party rectification, the leadership groups must pay special attention 
to examining the important questions in relation to implementing the party's line, 
principles, and policies and lay stress on studying the new situation and solving the 
new problems. While it is necessary to attach primary importance to resolving the 
existing problems, however, this does not mean that ve should not deal with leftover 
historical questions. Regarding leftover historical questions, we should adopt a “less 
nitpicking” attitude in bringing solutions to them in a truth-seeking way. The purpose 
of resolving leftover historical questions is to sum up past experiences and lead us to 
look forward and do a better job of work in future, but not to be tangled in old 
historical debts. In regard to questions that have been settled, we should not raise 
them again. The party's unity is a basic Marxist principle. Whether we are solving 
historical questions or practical questions, we must proceed from a desire for unity 
and reach a new unity by means of launching criticism and self-criticism. We must, 

on the one hand, resolve questions, and on the other hand, be cautious and stable. 

We must prevent the “left™ things and prevent the disturbances of factionalism. 


The better launching of the examination of the leadership groups must be carried out 

on the basis of seriously studying the documents on party rectification, carrying 

out profound investigations and research, giving full play to democracy and profoundly 
exposing contradictions. The leadership groups must make strenuous efforts in carrying 
out collective examination; they must give play to collective wisdom, implement super- 
vision of both the higher and lower levels, unite ideology, and enhance understanding by 
means of repeated and serious discussions. Collective examination of the leadership 
groups is not a simple combination of the examinations of leading cadres, but should 
take the interest of the overall situation into account, really identifying major 
problems which are incompatible with the party's general task and the general goals and 
presenting practicable improvement measures, thus greatly advancing the building of 
the leadership groups. 


CIRCULAR_URGES BUILDING CIVILIZED OIL FIELDS 


OW301031 Beijing XINHUA Domestic Service in Chinese 1520 GMT 28 Jul 84 


[Text] Beijing, 28 Jul (XINHUA) -- Whenever possible, every state-operated enterprise 
and establishment must spread the experience gained by workers and peasants in the 
Zhongyang oil district in building civilized oil fields and villages. This was the 
requirement proposed by the General Office of the CPC Central Committee and the General 
Office of the State Council in a circular published on 17 July while transmitting the 
State Economic Commission's “Investigative Report on Workers and Peasants in the 
Zhongvuan Oil District Working Together To Build Civilized Oil Fields and Villages.” 
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The circular says: The Secretariat of the CPC Central Committee and the State Council 
point out that because many factories, mines, and other major projects are located in 
suburbs adjacent to rural areas, the question arises of how to properly handle the 
relationship between workers and peasants, and between major projects and local 
authorities. Emulating the PLA's experience in organizing armymen and civilians to 
work together in promoting socialist ethics, the Zhongyuan oil district organized its 
workers and peasants residing in nearby rural areas to work together in building 
civilized oil fields and villages, and gained vital experieuce in settling contradic- 
tions between workers and peasants, forging closer worker-peasant ties, consolidating 
the worker-peasant alliance, improving ideological and political work in urban 
enterprise and rural areas, supporting the construction of major projects and promoting 
rural economic development, and in enhancing the building of material civilization as 
well as socialist spiritual civilization. 


According to the State Economic Commission's investigative report, the Zhengyuan 0:1 
district's activities in organizing workers and peasants to work together in building 
civilized oil fields and villages were carried out primarily for the purpose of 
settling long-standing, prominent issues marked by contradictions between workers and 
peasants. The oil district's conspicuous success in this regard was reflected mainly 
in the following indications: significant improvement of worker-peasant relations 
characterized by mutual assistance between workers and peasants; the appearance of a 
large number of advanced collectives and exemplary personages who support oil produc- 
tion, and who support the government and cherish the people, with workers and peasants 
becoming fully aware that they are "members of the same family, and therefore should 
work in unity to achieve the four modernizations”; conspicuous improvement in the 
standards of social conduct and public order in the oil district; the settlement of 
long-standing, big, and difficult problems; and the speeding up of oil field construc- 
tion and development of local industrial and agricultural production. 


The investigative report says that the Zhongyuan oil district's actual experience shows 
that organizing workers and peasants to work together to build civilized oil fields 

and villages is an important way of inheriting and carrying forward the party's fine 
traditions, forging closer ties between workers and peasants, settling contradictions 
between workers and peasants, and consolidating the worker-peasant alliance under the 
new historical conditions. It is also a good way of implementing among grassroot units 
the strategic principle of building material and spiritual civilization at the same 
time, and is a powerful measure for ensuring the needs of major construction projects 
and promoting economic development in the rural areas. The report also says that the 
activities of those units that organize workers and peasants to work together to build 
civilized oil fields and villages have provided us with useful experience to reform 
ideological and political work in urban enterprises and rural areas, integrate 
ideological and political work with economic work, and to give fuller play to the role 
of ideological and political work in building material and spiritual civilization. 


According to the investigative report, the Zhongyuan oil district's experience in 
organizing workers and peasants to work together in building civilized oil fields and 
villages is mainly as follows: 1) It is essential to heighten the awareness of the 
leaderships at all levels. 2) It is necessary to pay special attention to ideological 
education and to constantly heighten the cadres' and the masses’ consciousness, the 
ideological foundation for doing a good job in organizing workers and peasants to work 
together in building civilized oil fields and villages. 3) Organizational work is 
essential; organs were established at all levels to take charge of the work of 
organizing workers and peasants to work together in building civilized oil fields and 
villages, and of mobilizing the masses to formulate, and gradually improve, the various 
pledges and codes of conduct workers and peasants must follow in building civilized oil 
fields and villages, and to regularize and institutionalize their activities in this 
regard by constantly checking and reassessing their activities. 
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4) It is necessary to pay special attention to the work of grassroot units and train a 
large number of backbone workers and activists, giving full play to the grassroot party 
organs' role as fighting fortresses and the party members’ exemplary vanguard role. 

5) The work of organizing workers and peasants to work together in building civilized 
oil fields and villages must be carried out along with formulating comprehensive pro- 
grams for resolving other problems. 6) The work must begin from within, or among the 
workers or peasants themselves; the various oil fields and the local authorities must 
take the lead in doing their work well and in building themselves first; they should 
promote the worker-peasant alliance by actual deeds. 7) It is necessary to pay attention 
to economic policies, and to integrate ideological and political education with ad- 
herence to principles governing material benefits. For the purpose of intensifying 
ideological education, the oil district instituted a system under which peasants re- 
siding in nearby villages or towns were paid for services in safeguarding the security 
of the district's oil wells. Within the scope allowed by state policies and within the 
limits of its capabilities, the oil district also assisted the localities concerned 

in developing their production. 


Regarding how economic departments should build their civilized units, the investigative 
report says: First, the leading comrades of the various regions, departments, and 
enterprises must attach great attention to the work of building civilized units, and 
include this work on their agenda of important tasks. Second, overall plans must be 
worked out according to the practical situation. All departments must set specific 
goals and specific requirements for building civilized units, and must gradually 

expand the work from a few localities to the overall area in order to guard against 
rashly rushing headlong into formalistic, mass action. Third, it is necessary to expe- 
dite building spiritual civilization and building a stronger contingent of workers 
through ideological building, by beginning first with ideological education. Ideologi- 
cal education must be conducted in such a way that it is appealing, persuasive, and 
impressive, and it must be integrated with the masses’ efforts to build civilized oil 
fields and villages. Fourth, it is essential to encourage oil field workers and the 
peasants of nearby rural areas to first build their own units into civilized oil fields. 
This is a fundamental requirement. Only if they have built their own units into 
civilized oil fields and villages can they work together on various joint projects, and 
only if ajoint project proves to be successful, can it in turn encourage other workers 
and peasants to begin on their respective projects. Fifth, it is necessary to earnestly 
follow the guidelines set forth in Document No 1 of the CPC Central Committee of this 
year, adhere to the principles governing mutual benefits, and encourage workers and 
peasants to support one another in a well-guided andwel}planned manner to further 
develop industrial and agricultural production and promote the development of the rural 
areas’ commodity economy. Sixth, under the unified leadership of the local party organs 
and governments, all departments concerned must make concerted efforts in overseeing 
their joint projects. They must also integrate these projects with the reorganization 
of enterprises, administrative reform, and various other routine economic activities. 
State enterprises in the various localities must respect the unifed leadership and 
planning of local party organs and governments, and must strive to become advanced, 
civilized units. 


BEIJING REVIEW EXPLAINS POPULATION POLICY 


HK300944 Beijing BEIJING REVIEW in English No 33, 23 Jul 84 p 4 


["Notes From the Editors" column by Xin Lin, social editor: "A Realistic Population 
Policy" 


[Text] It is internationally understood that family planning practised in China, 
with nearly one-quarter of the world's population, serves the interests of the 
country and the rest of the world as well. However, a few people abroad think dif- 
ferently. Basing their ideas on some isolated incidents, they accuse China of fol- 
lowing a barbarous, cruel population policy which allows even for forced abortion. 
They have even tried to turn world opinion against China under this pretext. 
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To clarify the matter, it is necessary to explain China's population policy in detail. 


Family planning in China is predicated on a policy suited to actual conditions and car- 
ried out through publicity and the use of contraceptives and sterilization. 


Various kinds of publicity have appeared nationwide in the last few years. In rural 
areas, for example, repeated comparisons of facts and figures have brought home to many 
villagers that because of limited farm acreages, the excessively rapid growth of the 
population has seriously stunted the growth of China's per-capita grain output, in 
spite of the continuous rise in per-unit grain yield. The significance of family plan- 
ning has sunk in, and the peasants have likened the state to a big boat which, if 
loaded with too many passengers, will move slowly or even capsize. 


Understanding prompts action, and there have been marked successes in population control. 
The population's natural growth rate dropped from 26 per thousand in 1970 to 11.54 per 
thousand in 1983. At present, 124 million of the 180 million women of child-bearing age 
have, of their own accord, been practising contraception. 


According to a policy adopted in 1980, the watchword will remain "one couple, one child," 
probably into the next three or four decades, and particularly into the next two. 


The government provides family planning guidance to different areas in light of their 
economic and cultural development, the composition of their population and the degree 
to which the local people accept the population policy. For example, the requirements 
for the rural areas are less strict than those for the cities, and a flexible policy 
is adopted for ethnic minorities. 


In enforcing today's relatively strict population policy, China is actually paying 
the price for its past long-term mistakes, which saddled the country with too many 
people too quickly. Due to these mistakes, the Chinese population multiplied from 
540 million in 1949 to 830 million in 1970. 


In a recent effort to improve the practical guidelines for family planning, the 
Chinese Government has allowed some leeway in stiuplations concerning second births. 
For example, a couple whose first child is disabled due to non-congential factors and 
has no hope of growing up healthy may have a second child. Second births are also 
allowed in families where only one of several brothers is able to father children. 


Particularly worth noting is the policy that couples of only children can have two 
children. Because only children will become the majority of people at child-bearing 
age 20 years from now, the practice of one child per couple prevails only for a single 
generation. 


But after all is said and done, China's goal of keeping the population below 1,200 
million by the turn of the century remains unchanged. The same is true of the basic 
principles and practices of the family planning policy, including encouraging each 
couple to have only one child. This is because if each of the 220 million families 
in present-day China has just one more child, China's population will expand by 220 
million, which is as large as the population of the United States. That would be a 
heavy burden for both China and the rest of the world. 


China's family planning principles and policies are correct, and most places in the 
country are doing a good job. But problems of one kind or another will crop up in 
some places, because China is so large. These problems are not relevant to state 
policy. The government is opposed to any coercion or force in family planning, and 
never hesitates to correct such problems the moment they are discovered. 
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FOREIGN ENTERPRISE OFFICES IN PRC REACH 455 


OW010836 Beijing XINHUA in English 0817 GMT 1 Aug 84 


[Text] Beijing, August 1 (XINHUA) -- Fifty more overseas firms from 12 countries and 
regions have set up representative offices in China this year, XINHUA learned from the 
Ministry of Foreign Economic Relations and Trade here today. 


This brings to 455 the number of such firms that have established representative 
offices in the country. Of these, 331 are in Beijing, with others in Shanghai, Tianjin, 
Dalian and other cities. 


However, the figures do not include those in Guangdong and Fujian provinces, where 
special policies apply. 


The number of representative offices of firms from European and American countries has 
increased rapidly, and a new feature is that more and more overseas firms are asking 
to set up offices in coastal cities. 


The ministry believes that with the continuing development of China's foreign economic 
and trade relations -- especially with the opening of 14 coastal cities -- more firms 
from abroad and from Hong Kong and Macao will set up representative offices here. 


LI XIANNIAN, OTHERS ATTEND PERFORMANCES 


OW270751 Beijing XINHUA Domestic Service in Chinese 1602 GMT 25 Jul 84 
[By reporter Li Guangru] 


[Excerpts] Beijing, 25 Jul (XINHUA) -- The 21-day 1984 performance of local operas, 
modern dramas, and operas with modern themes, presented before fellow artists for the 
purpose of discussion and emulation, closed in Beijing today. The Ministry of Culture 
held a commendation meeting this morning, at which certificates of merits and money 
awards were issued to art workers who made outstanding contributions to developing 
theatrical works with modern themes. 


Li Xiannian, Xi Zhongxun, Yang Shangkun, Song Renqiong, Ni Zhifu, Deng Liqun, Wang 
Renzhong, Zhu Xuefan, Liao Hansheng, Xiao Hua, Chen Zaidao, Zhu Muzhi and other leading 
comrades watched the performances and gave their warm encouragement to the performance. 


Hao Jianxiu, an alternate member of the Secretariat of the CPC Central Committee, and 
the responsible comrades of the departments concerned attended today's meeting. 


KYODO NOTES DENG XIAOPING TO ENTITLE MAGAZINE 


0W271109 Tokyo KYODO in English 1054 GMT 27 Jul 84 


[Text] Beijing, July 27 KYODO -- China will publish a monthly for militiamen in 
October as a sole Chinese magazine for national defense education and popular 
military knowledge. Deng Xiaoping, chairman of the party Central Military Commission, 
will write the monthly's title ZHONGGUO MINBING, [CHINESE MILITIA] showing China's 
continuing priority on the role of 4.3 million militiamen in total 75 divisions even 


in the year of military modernization. 


According to advertisements carried in local newspapers, the monthly will provide inter- 
national military affairs and trends, the relation of technological innovation and 

the military, today's guerrilla warfare, the introduction of militia heroes and 
information on militia training. 
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BIOGRAPHIES OF PLA GENERALS TO BE PUBLISHED 


OW311227 Beijing XINHUA Domestic Service in Chinese 0013 CMT 30 Jul 84 
[By correspondent Huang Shan] 


[Text] Beijing, 30 Jul (XINHUA) -- "Biographies of PLA Generals," a book series of 
approximately 5 million characters, is being published by the Liberation Army Publishing 
House. 


Fifteen volumes of this biographic series will be published. The first volume, which 
is already off the press, gives an account of the lives and majormilitary activities of 
Fang Zhimin, Wei Baqun, Zuo Quan, Feng Baiju, Zhu Rui, Zhu De, Xu Guaneda, liu Zhidan, 
Yang Yong, Kuang Zhixun, Zhang Jichun, Zhou Yiqun, Xiang Ying, Xu Haidong, Zeng 
Zhongsheng and Teng Daiyuan. 


The series highlights the lives and major military activities of high-ranking generals 
who greatly influenced the history of the PLA's development. Among them are founders 
of the PLA; military leaders of different regions and of different periods; high- 
ranking commanders who, following the nationwide liberation, were given the military 
titles of marshal, senior general, or general, or who assumed principal leading posts 
in various military regions; and military personages who have made prominent contribu- 
tions in certain fields in the development of the PLA. 


The series is one of several series being edited by the Liberation Army Publishing House 
to greet the 60th anniversary of the founding of the Chinese PLA. Inthe spirit of - 
seeking truth from facts and holding themselves responsible to history, the editors have 
earnestly researched the relevant historical facts, verified them time an:1 again, and 
made the necessary corrections to information that has been misreporced for many years. 


NATIONALITY BROADCAST FORUM ENDS IN BEIJING 


0W271447 Beijing Domestic Service in Mandarin 1200 GMT 25 Jul 84 


[Text] A nationality broadcast forum sponsored by the Central People's Broadcasting 
Station closed in Beijing on 24 July. The forum that decided inorder to report the party 
and government's principles and major domestic and international news to the people of 
the frontier regions in good time, the station's nationality language broadcast will 
consist mainly of news programs. 


The Central People's Broadcasting Station inaugurated the minority nationality language 
broadcast in 1950. Currently the broadcast includes Mongolian, Tibetan, Uygur, Kazak, 
and Korean programs. In line with the guidelines of the CPC Central Committee's Docu- 
ment No 37 of 1983, the station will revise its nationality broadcasts to keep minority 
listeners in the frontier regions better informed of the latest news. After the revi- 
sion, they will be able to receive news of the day or important news that has just 
occurred at home or abroad. News coverage will be greatly expanded too. 


Attending theforum were responsible comrades of the Nei Monggol, Xizang, Xinjiang, and 
Heilongjiang provincial or autonomous regional broadcasting stations and the Yanbian 
Korean Nationality Autonomous Prefectural Broadcasting Station in Jilin Province, as 
well as representatives from the CPC Central Committee's Propaganda and United 

Front Work Departments, the State Nationality Affairs Commission and the Ministry of 


Radio and Television. 
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POSTAL, TELECOMMUNICATIONS SYSTEM UPDATED 


0W010641 Beijing XINHUA Domestic Service in Chinese 0056 GMT 29 Jul 84 
[By reporter Wu Jincai] 


[Excerpts] Beijing, 29 Jul (XINHUA) -- Writing letters, reading newspapers, making 
telephone calls, and mailing packages have long been an indispensable part of people's 
lives. In modern economic construction and international contacts, whether a message 

is quickly transmitted often determines the success or failure of an undertaking. It is 
for the purpose of serving the people and meeting the needs of national construction 
that New China's postal and telecommunications service has developed. 


Nearly 900,000 personnel are now undertaking this arduous and important task. Traveling 
day and night, they transport and deliver mail by train, motor vehicle, aircraft, and 
steamship along postal routes totaling 4.7 million kilometers; in their operations 
rooms, they lose no time in transmitting messages through the telecommunications lines, 
consisting of microwave, cable, open wire, and shortwave telecommunications, or even 
through satellites. 


According to calculations, the postal and telecommunications departments receive and 
deliver tens of millions of letters and packages, hundreds of millions of newspapers 
and periodicals and 470,000 telegrams, and make 830,000 long distance telephone calls 
a day. 


A radical change took place in our country's postal and telecommunications service 
after the 1970's. In the past decade, our country has designed, and produced, a number 
of sets of advanced telecommunications equipment, and has put microwave, cable, satel- 
lite, and other advanced telecommunications means into common use. The world's most 
advanced optical fiber telecommunications technology and program-controlled exchange 
equipment has been used for the first time in thetelephone system in cities. 


The postal and telecommunications network, with the capital of Beijing as its center, 
has linked the country's cities and rural areas. It is the most important nerve network 


in the country. 


This telecommunications network is also connected with the world, so that the distance 
between our country and other countries has been gradually reduced. Our country has 
established direct postal relations will 111 countries, and more than 1,000 through 
telephone routes with 45 countries and regions. 


The scale of capital construction by postal and telecommunications departments is 
extending with each passing day. Since the Beijing telegraph building, the Beijing long- 
distance exchange building, and 35 key comprehensive post and telecommunications 
buildings in Shijiazhuang, Guangzhou, Tianjin, Hangzhou, and other cities were completed 
and put into operation, vigorous efforts have been made to build 14 new projects. A new 
underground cable artery is extending from Beijing to Guangzhou at the speed of 

scores of kilometers a day, and the capability of three communications satellite 

ground stations is also increasing. 
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SHANDONG ISSUES DECISION ON TOWNSHIP ENTERPRISES 


SKO20412 Jinan Shandong Provincial Service in Mandarin 2300 GMT 1 Aug 84 


[Text] The Shandong Provincial CPC Committee and government recently issued a decision 
calling for great efforts to develop township enterprises. The decision points out: 
Township enterprises are an important component of the national economy, an important 
pillar of rural economy, an important way leading peasants to common prosperity, and 

an important supplement to state enterprises. They have great strategic significance in 
comprehensively revitalizing rural economy, achieving the grand objective set forth at 
the 12th National CPC Congress, making proper arrangements for rural surplus manpower, 
accelerating urban construction, narrowing urban-rural disparity and building 
characteristically Chinese socialism. CPC committees and governments at all levels 
should study conscientiously and implement resolutely the CPC Central Committee's 
Documents No 1 and No 4 for 1984, fully understand the importance of developing township 
enterprises, sharpen their sense of urgency and strengthen leadership over them. The 
decision consists of 10 points: 


1. It is essential to have a clear-cut goal. The general demand on the province is to 
quadruple the total income of township enterprises in 10 years. This requires us to 
increase it from 5.8 billion yuan in 1980 to 23.2 billion yuan by 1990, averaging a 
14.9=-percent increase annually. All localities should formulate plans for development 
as soon as possible, clarify their fighting goals, give full play to their local 
advantages in resources, technology and labor, open up more avenues for overall develop- 
ment, pay close attention to key projects and their products, continuously improve 
economic results, and make due contributions to the accomplishments of the goals. 


2. It is essential to abolish the limits on the scope of the business of township 
enterprises. Except for cigarette production and small-scale oil refineries, and 
except for demolition equipment plants whose establishment should be approved by pro- 
vincial authorities, township enterprises can engage in any kind of production. They 
can do whatever is best for them according to market demands and their ability. No 
departments are allowed to impose restrictions on them for any excuse. 


3. The ownership of township enterprises should remain unchanged on a long-term basis. 
No departments are allowed to take them over and escalate their ownership or put them 
under the administration of other units for any excuse. Those who did so after the 3d 
Plenary Session of the llth CPC Central Committee should resolutely change them back. 


4. It is essential to strengthen guidance with plans and coordinate guidance with 
market regulation. Enterprises covered by plans should be treated equally with state 
enterprises in such areas as supply of raw materials and fuel. 


5. It is essential to pool funds from various sources to develop township enterprises. 
State investment originally allocated for our province to support the people's communes 
should be used in promoting township enterprises and diversified undertakings, especially 
in supporting localities and units where the economic foundation is rather poor. If 
conditions permit, prefectures, cities and counties should allocate funds from their 
local financial sources to support township enterprises. 


6. It is essential to relax policies on taxing township enterprises. The scope of 
tax reduction and exemption should be examined and approved by county people's governments. 


7. It is essential to establish and improve service networks for production, supply and 
marketing. 
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bupply and marketing companies, supply and marketing management departments and trade 
arehouses of the departments in charge of township enterprises are important channels 
or rural commodity circulation. Their business scope should be extended. Any units, 
they state, collective or individual, can engage in whatever service work is bene- 
icial to township enterprises. 


3. It is essential to accelerate the training of competent technical personnel. 


y. It is essential to coordinate development of township enterprises with construction 
bf small cities and towns, put them under unified plans, and make proper arrangements for 
hen. 


0. It is essential to consolidate township enterprises continuously and strive to 
omplete the work in 2 years. The focus of consolidation should be to strengthen 

eading bodies, improve the operation contract responsibility system and establish and 
mprove the financial management system. The method of making three improvements through 
pne contract should be popularized. There should be no maximum or minimum in the remun- 
ration of contractors so that some staff and workers can become rich first through 
mcouragement. 


ONOMIC REFORM APPROVED FOR WEIFANG CITY 


5KO20440 Jinan Shandong Provincial Service in Mandarin 2300 GMT 1 Aug 84 


Text] The Shandong Provincial CPC Committee and g. vernment recently gave an official, 
itten reply approving the experiment of comprehensive economic system reform in 

eifang City. The provincial CPC Committee and government pointed out in reply: Weifang 
ity is an important commodity distribution center in the eastern part of our province. 
ver the past few years, it has conducted a series of explorations in urban reform and 

as achieved fairly impressive results. On this basis, to promote Weifang City's urban 
eform and, following the opening of Qingdao and Yantai Cities, gradually link Qingdao, 
antai and Weifang Cities and even Linyi Prefecture together and turn them into a 

airly developed economic zone in the eastern part of our province will have far-reaching 
significance in accelerating the province's economic construction and in its prefulfill- 
ent of the double-increase goal. 


e reply urges: In the experiment with reform, Weifang City's role as a key city should 
fully developed so that it can lead and organize the economic activites of the sur- 
ounding areas and develop them in coordination and it can become an open, comprehensive 

conomic center with its own characteristics. 


e provincial CPC Committee and government called on all provincial departments to 
ender active support to Weifang City's comprehensive economic system reform, 
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CUANGDONG CITY SIMPLIFIES ECONOMIC ADMINISTRATION 


HK311427 Guangzhou GUANGZHOU RIBAO in Chinese 24 Jul 84 p 1 


[Report by Shi Jingwen and Ye Daxin: "Guangzhou City Economic Committee Simplifies 
Administration, Surrenders Seven Administrative Rights to Bureaus and Companies"} 


[Text] The city Economic Committee decided yesterday to simplify administration by 
decentralizing seven administrative rights to various bureaus and corporations in the 
industrial and communication system. 


The seven administrative rights are: 


1. The right of planning. After the decentralization, various bureaus (corporations) 
will be responsible for quarterly production planning, and submitting the plans to the 
city Economic Committee for approval. 


2. The right of examining and approving items of technical transformation. Following 
the decentralization, the maximum limits (on item basis) of various bureaus (corporations) 
for examining and approving the items will ve increased to 2 million yuan in value, 

or 1,000 square kilometers of construction area. 


3. The right to close or merge enterprises, or to stop or change the products (includ- 
ing the right to change the name) of the enterprises. The city Economic Committee 
decentralizes the right to various bureaus (corporations) to make self-decisions on 
these matters, and to submit their decision to the Economic Committee for filing, 
except for medium- and large-scale enterprises which deal in the production of neces- 
sities which are vital to the national livelihood. 


4. The right for examining and approving the disposal of fixed assets. The Economic 
Committee issued Circular No 7 (1980) of the Guangzhou Economic Committee, which 
stipulates that any transfer, hiring, allocation without payment, and disposal of fixed 
assets must be done upon the approval of the city Economic Committee. It is now declared 
that this circular is void and null. The right of examination and approval will be 
completely decentralized to various bureaus (corporations) (except the right of alloca- 
tion without payment and disposal, which can be done upon the approval of financial 
departments in accordance with the regulations on the management of fixed assets). 


5. The right of examining and approving the newly established collective enterprises 
and institutions which are of a business, labor, or service nature (which fall within 
the same trade, or the same system), will be decentralized to various bureaus 
(corporations). 


6. The right of examining and approving the establishment of internal links. Provided 
that their actions are submitted to the city Economic Committee for filing; that 

they can mainly solve by themselves the issue of raw material supply, fuel, power sup- 
ply, marketing of products and production cooperation; that the overall balance of 
market is not necessary; and that it does not involve the confidentiality of technology, 
various bureaus (corporations) will be giventhe right of examining or independently 
approving the establishment of cooperation relations with enterprises in various 
prefectures, cities, and counties of the province; and with the enterprises and insti- 
tutions directly under the central and provincial authorities, except those in other 
provinces, in the special economic zones, and on Hainan Island, which still requires 
them to submit to the city authorities and the city Economic Committee for approval in 
accordance with the regulations. 
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7. The right of transport management. The right of examining and approving the per- 
mission movement to other provinces, storage, and use of vehicles going to other pro- 
vinces will be decentralized to the transport bureau at the city level. 


The city Economic Committee has decided to simplify the administration and to carry 
out reform. From now on, any request for instructions or report which should be 
submitted to the city Economic Committee in accordance with the normal official pro- 
cedure, and which falls and is solvable within the functions and powers of the city 
Economic Committee will be answered (through oral or written notice) within 15 days. 
Otherwise, various bureaus (corporations) may take it for granted that the city 
Economic Committee has tacitly approved or has given tacit consent to it. The city 
Economic Committee will be held responsible for any problem that arises as a result of 
such kind of action. The city Economic Committee will not handle or give any official 
written reply on a request for instructions or report which is submitted to the higher 
level by bypassing the immediate leadership, or which is a copy to the city Economic 
Committee, in order to rake joint efforts with other parties to overcome the “excessive 
documents and conferences," and to improve efficiency. 


TECHNOLOGY IMPORT SYMPOSIUM HELD IN GUANGDONG 


HK280314 Guangzhou Cuangdong Provincial Service in Mandarin 1000 GMT 27 Jul 84 


[Text] A Guangdong academic seminar and symposium on evaluating the results of imported 
technology concluded in Guangzhou today after 4 days in session. While fully affirming 
the positive results of imported technology in spurring economic development in the 
province, the participants pointed out the main problems currently existing in 
technology import work, as follows: 1) There is a lack of an overall plan, and the 

ork is carried out in a blind way, with duplication; 2) the structure of technology 
importation is irrational, because there is too much emphasis on importing hardware and 
too little on importing software; 3) the foundation work in importing technology is 

ot on a sound basis. On completion, many projects are unable to meet their designed 
standards and production capability. 


In view of these problems, the participants presented their views on improving matters. 
First, it is necessary to have a unified strategy in importing technology. Second, 
technology imports should be arranged in light of the conditions of the country, the 
province, and the plant concerned. Third, it is essential to persistently carry out 
feasibility analysis of imported projects and do a good job of economic, technological, 
and risk evaluation of imported projects. 


e participants suggested that the provincial government set up an authoritiative 
echnological import development center composed of the provincial economic, planning, 
external economic relations and foreign trade, and construction commissions, and finance, 
banking, and customs departments as soon as possible to make all-round plans and arrange- 
nents for technology imports, and change the current situation of irksome, complex, 

and lengthy procedures in this work. 


AINAN CPC FORUM CELEBRATES PLA ANNIVERSARY 


K010744 Haikou Hainan Island Service in Mandarin 0330 GMT 31 Jul 84 


[Text] Yesterday afternoon the Hainan Administrative Regional CPC Committee and the 
ainan administrative regional office held a forum to warmly celebrate the 57th 
nniversary of the founding of the PLA. 
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Attending the forum were responsible comrades of the administrative regional CPC Com- 
mittee and the administrative regional office (Yao Wenxu), Lei Yu, (Wang Yefeng), 

(Lei Zuofang), (Zeng Juntao), and (Dong Shanyuan); responsible comrades of the regional 
People's Congress Standing Committee preparatory groups and the regional CPPCC prepara- 
tory group (Zhao Guangji) and (Chen Fugong); responsible comrades of the Hainan Mili- 
tary District (Chen Mingxiaug), (Wang Xin), and (Hou Zhile); responsible comrades of 
the Air Force unit under the PLA Navy stationed on the island (Qian Yongcheng) and 

(Li Ronghai); responsible comrade of a PLA naval unit stationed in Haikou (Liu Landong); 
responsible comrades of the Hainan People’s Armed Police detachment (He Ruoging) and 
(Li Dongjin); responsible comrades of Haikou City's (Pingchuan) county (Yong Jinye) 
and (Ji Liu); and responsible persons of relevant departments. 


Ac the forum (Yao Wenxu), secretary of the Hainan Administrative Regional CPC Committee, 
first delivered a speech. On behalf of the regional CPC Committee, the regional admini- 
strative office, and the people of various nationalities on the island, he extended 
festival greetings and saluted to all PLA commanders and fighters stationed on the 
island. 


Comrade (Yao Wenxu) said: Over the past year the PLA and armed police detachment 
stationed on the island have successfully fulfilled their tasks inmilitary and politi- 
cal training, in preparedness against war, national defense projects, military, 
industrial, and agricultural production, and the people's militia work, thus making 
great contributions to supporting local socialist construction and accelerating the 
development of Hainan. 


After giving an introduction to various achievements the region has made in the first 
half of this year, Comrade (Yao Wenxu) pointed out that these achievements are closely 
related to the support of the PLA stationed on the island, apart from the good policies 
of the central leadership and the efforts made by the people of the whole island. 


Lei Yu, director of the regional Administrative Office; (Wang Xin), political commissar 
of the Hainan Military District; and (Qian Yongcheng), political commissar of the 

Air Force unit under the PLA Navy stationed on the island, also delivered speeches 

at the forum. They expressed their determination to further carry out unity between 
the Army and government, and between the Army and the people, and to promote the acti- 
vities of the armymen and civilians in jointly building spiritual civilization. 


An atmosphere of unity between the party, the government, the army and the people 
permeated the forum. 


HUBEI'S TIANMEN COUNTY PUNISHES ABUSERS OF POWER 


OW280757 Beijing XINHUA Domestic Service in Chinese 1419 GMT 26 Jul 84 
[By correspondent Wei Shuntao and reporter Huang Jiafang] 


[Excerpts] Wuhan, 25 Jul (XINHUA) -- XINHUA editor's note: In accordance with the 
spirit of “reform before party rectification,” the Tianmen County CPC Committee, Hubei 
Province, resolutely checked the unhealthy tendency among some grassroots cadres who 
threw their weight around and abused their power to wantonly violate the interests 

of specialized households. They combined the punishment of violations of law and 
discipline with education of cadres. There is something in their method that all 
localities can make use of. A central leading comrade pointed out that organs from 
the county level down and those at the provincial or municipal levels have different 
emphases in party rectification work. Organs from the county level down must earnestly 
check the practice of abusing power and violating the masses’ interests for personal 
gain. In carrying out party rectification, all localities must resolutely check 

this unhealthy tendency in accordance with their circumstances. (end editor's note) 
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e Tianmen County CPC Committee, Hubei Province, has organized party members and 

adres to study party rectification documents, investigated and dealt with several cases 
nvolving cadres abusing their power for personal gain in the spirit of “reform before 
arty rectification" and checked the unhealthy tendency among some cadres who threw 

heir weight around and abused their power to violate the interests of individual 

nd specialized households. 


n early June a central leading comrade issued instructions on checking the unhealthy 
endency of special privileges among middle and lower level cadres regarding incidents 
n the county's Lichang District in which cadres violated the interests of individual 
nd specialized households. The county CPC Committee immediately investigated and 
alt with that kind of incident: Of the 42,000 yuan owed to individual and specialized 
puseholds on credit, 33,000 yuan was returned. A total of 3,645 yuan owed by 193 
adres in the district was all returned. Four cadres, whose cases were serious, 
eceived party or administrative discipline. 


e Tianmen County CPC Committee combined handling violations of law and discipline with 
ducating cadres. The work was carried out in two steps. In the first step, they held 
etings on party members’ regular activities at all levels from the Standing Committee 
f the county CPC Committee down to the grassroots party branches, organized party 
embers to study party rectification documents and examined their political discipline, 
ttitude toward work, ideology, work style, their relations with the masses and their 
rty spirit and principle. In the second step, they organized short-term training to 
onduct education among cadres. Cadres at the district and village levels participated 
n training organized by their districts. Cadres at units directly subordinate to 
county authorities participated in training sponsored by the departments to which they 
re affiliated. Furthermore, the county CPC Committee again assembled cadres at the 
istrict and village levels to further study party rectification documents, hear 
ectures on traditions and work style given by veteran comrades who have retired to the 
cond line and to concentrate on ways to solve problems regarding the influence of 
leftist” ideology and abusing power for personal gains. 


e method of simultaneous studying, discussing, examining and reforming in educating 
dres adopted by the Tianmen County CPC Committee has begun to yield results. Now 
here are no more violations of the interests of individual and specialized households 
cadres, and many cadres are even actually supporting the households with their deeds. 
agers of the county oil and coal companies have taken the initiative to help indi- 
idual households solve problems and supply them with diesel fuel and coal. The county 
g@ricultural banks, financial and tax departments have extended loans and working funds 
» the households. Cadres in many districts and villages have visited the households 

> help solve their problems. Many shops that were forced to close down are reopening. 
rom early June to 10 July the number of individual households in the county increased 
y 1,100. 


JBEI CPC URGES PROGRESS OF ECONOMIC REFORM 


K310856 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 26 Jul 84 


ext] The provincial CPC Committee and provincial government have urged various depart- 
nts of organs directly under their jurisdiction to persist in implementing the policy 
f eliminating the leftist influence, blazing new trails, streamlining administration, 
ansferring power to the lower levels, untying the knots, and enlivening the economy 
ring the next stage of reform. Whi'e resolving to carry out reform and be bold in 
xploration, they should stick to the principle of seeking truth from facts and 

oceeding from reality. While concentrating our efforts to do well in the comprehen- 
ive reform of the economic system in Wuhan City, we should promote the smooth progress 
f economic reform in medium-sized and small cities throughout the province. 
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Yesterday afternoon the provincial CPC Committee and provincial government held a 
meeting, which was attended by organs directly under their jurisdiction. Those who 
attended the meeting included respe-sible comrades from departments, offices, committees, 
bureaus, sections, and general compavies of these units. The meeting reported the 
progress in the reform of the economic system in the urban and rural areas throughout 
the province and the prcegress of comprehensive economic reform in Wuhan City this year. 
Arrangements for the work at the next stage have been made. 


Leading comrades of the provincial CPC Committee and provincial government, Shen Yinluo 
and Tian Ying, delivered speeches at the meeting. They pointed out: Promoted by party 
rectification, the situation of economic reform throughout the province is very good. 
This favorable situation has been spread from the rural areas to cities, and from the 
unitary reform in individual enterprises and cities to comprehensive reform in various 
trades and medium and small cities. Economic reform has been extended from economic 
bases to various spheres of the superstructure. Initial results have been achieved in 
this respect. In their speeches Shen Yinluo and Tian Ying made arrangements for the 
reform of the economic system at the next stage of the urban and rural areas throughout 
the province: 


1. Through party rectification, leading comrades of various departments of units 
directly under the jurisdiction of the provincial CPC Committee and provincial govern- 
ment should regard the work of carrying out economic reform as an important aspect of 
the work of keeping in line with the CPC Central Committee politically and ideologi- 
cally, and with party rectification. This should run through the entire process of 
party rectification. We should constantly overcome and eliminat+ the leftist 
influence, and race against time in order to achieve results in carrying out reform, 
We should embark on a broader path to accelerate reform in the cities. 


2. We should further do well in the comprehensive economic reform of Wuhan City. 

Doing well in economic reform in Wuhan will have an important bearing on reform 
throughout the province. Units directly under the jurisdiction of the provincial CPC 
Committee and provincial government should continue to encourage their departments 

and sections to actively support reform in Wuhan City, implement the various stipula- 
tions on transferring power to the lower levels and streamlining administration, and 
take the initiative to create the conditions for reform. Those units that have not 

yet completed their plans for unitary reform or fulfilled their basic tasks should 
firmly grasp their work, consult with the departments concerned, and present their 
reports as soon as possible. With regard to those 41 enterprises that are to be 
transferred to lower levels, measures should be adopted to immediately transfer them to 
the lower levels with their jurisdiction and competence clearly defined. We should try 
our best to complete the work by early or mid-August. With regard to those units 

whose jurisdiction and competence have not yet been defined, expeditious measures 
should be taken to study them. We should resolutely transfer those units to lower 
levels if a decision has been made to do so. A dilatory work style is not allowed. 


3. We should successfully grasp the reform of the economic system in medium-sized 

and small cities throughout the province. In accordance with the stipulations made by 
the CPC Central Committee and State Council that provincial organs siwuid not administer 
enterprises in principle, various departments of organs directly under the jurisdiction 
of the provincial CPC Committee, and the provincial government should transfer the 
second-tier provincial supply and marketing outlets, excluding petroleum outlets and 
enterprises in various cities, to the cities concerned the third quarter. Those 
enterprises that have been transferred to lower levels should have some power over 
appointments and removal of cadres, establishment of organs, distribution of wages and 
bonuses, plans for production, and sales of products. 
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n power should be conscientiously transferred to the enterprises concerned. In this 
spect we should not act one way in public and another way in private. We should truly 
tie the ropes of the enterprises and provide them with greater vitality. 


Through streamlining administration and transferring power to lower levels, various 

partments of units directly under the jurisdiction of the provincial CPC Commitree and 
incial government should change their functions of directly administering and manag- 
the production of enterprise 3 into the functions of making overall plans for, coor- 

nating. servicing, and supervising enterprises. We should give play to the role of 
inistrative and management organs. We should successfully grasp the implementation 
the party policy for technology and economy. In the meantime, we should do a good 

b in making arrangements for enterprises, defining the direction of production for 

ir products, analyzing the markets, and transmitting information. 


We should strengthen leadership over the reform of the economic system. The pro- 

mcial CPC Committee and provincial government have decided to establish a leading 

coup in charge of the reform of the economic system. The main responsible comrades 

ld be in charge of the reform of the economic system in various organs directly 

Jer the jurisdiction of the provincial CPC Committee and provincial government. Rele- 

nt working personnel should be assigned to the work. Reform should be grasped in a 

mned way and step by step. We should conscientiously analyze and examine the work 
reform at the previous stage in the units and departments concerned. Units and depart- 
ts concerned should rapidly work out overall plans for their reform work in light of 
new situation and new conditions arising in China and the whole province. 


conclusion, Shen Yinluo and Tian Ying stressed: At present, reform in the whole 

ntry is developing with the momentum of an avalanche. Time and tide wait for no 

. The important thing is to act. Various departments of units directly under the 
isdiction of the provincial CPC Committee and provincial government should further 

nd on the forefront of reform, take determined action to carry out reform, and firmly 
sp the implementation of the policy of reform. They should regard party rectification 
their motivating force to do well in reform and effectively grasp production and 

ious work. They should greet the 35th anniversary of the founding of the People's 
public with their outstanding achievements. 


AN HOLDS CONFERENCE ON TOWNSHIP ENTERPRISES 


900440 Changsha Hunan Provincial Service in Mandarin 1100 GMT 24 Jul 84 


xt] At the provincial conference on work related to township and town enterprises 

ch closed yesterday afternoon, Liu Zheng, provincial CPC Committee secretary and 

rnor, emphatically pointed out: We should grasp this fine opportunity and enable 
township and town enterprises in our province to vigorously develop in the coming few 
rs. This will play an important role in revitalizing Hunan's economy. 


provincial conference on work related to township and town enterprises sponsored by 
provincial CPC Committee and provincial government was a meeting of strategic 
nificance for the revitalization of Hunan's economy. The conference lasted 5 days. 
participants in the conference conscientiously studied the 1984 Document No | and 
4 of the CPC Central Committee and thoroughly discussed the provincial CPC Committee 
i government's decision on beginning with reforms and vigorously developing 
ship and town enterprises. 
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Vice Governor Cao Wenju gave a speech at the conference entitled "Persist in Carrying 
Out Reform to Revitalize Township and Town Enterprises." [Words indistinct] 


During the conference seven advanced units, including (Xixiang) and Shaodong County, 


briefed the meeting on the experiences they had gained in developing township and town 
enterprises. 


The speech given by Comrade Liu Zheng at the conclusion of the conference deeply enlight- 
ened the conference participants. It made them clearer about the orientation for the 
development of township and town enterprises. In his speech Liu Zheng expounded on the 
motive force for the development and the role of these enterprises. He presented the 
idea of persisting in carrying out reforms, restoring the original nature of our town- 
ship and town enterprises, and giving these enterprises sufficient decisionmaking power. 
He said: We should unify the thoughts of the people in various departments and regard 
supporting township and town enterprises as a strategic task to grasp. The CPC committees 
and governments at all] levels should conscientiously strengthen their leadership over 

the work of vigorously developing township and town enterprises. The comrades from 
various prefectures, cities and counties have unified their thinking and heightened their 
awareness through this conference. They have formulated, through discussion, an initial 
plan for methods to vigorously develop township and town enterprises. All the partici- 
pants in the conference said that they are determined to act in accordance with the 
arrangement of the provincial CPC Committee and government, conscientiously do their work 
well, and thus make our province's township and town enterprises develop vigorously and 
greatly in the coming few years. 


Decision Made 
HK300450 Changsha Hunan Provincial Service in Mandarin 1100 GMT 24 jul 84 


[Text] The provincial CPC Committee and government's recent decision on beginning with 
reforms and vigorously developing township and town enterprises says: Township and town 
enterprises should strive to develop themselves in the process of reforms. The original 
characteristics of these enterprises should be restored so that they will become, in 
reality as well as in name, enterprises collectively owned by the workers. In order 

to achieve this aim, the most important things forus to do is to separate government admi 
istration from enterprise management, eliminate the malpractice of eating out of the sa 
big pot, and give these enterprises sufficient decisionmaking power. 


The decision says: All our township and town enterprises should implement various forms 
of the all-round management responsibility system; switch from the practice of the town- 
ship authorities appointing enterprise cadres to the practice of democratically electing 
cadres and recruiting cadres; switch from the practice of township authorities allocatin 
and transferring the staff members and workers of these enterprises to the practice of 
enterprises recruiting staff members and workers through examination and selecting the 
best to employ; and switch from the fixed wage system to a floating wage system. These 
measures are called the one all-round responsibility systemand three switches. In 
distributing its income, an enterprise should correctly handle the relationships between 
the state, collective and individuals and satisfactorily handle the relationships betwee 
development funds and consumption funds. We should earnestly carry out the principle 

of awarding the diligent and punishing the lazy, not enforcing a ceiling or lower limit for 
bonus payment and not pursuing egalitarianism. Under the principle of not making change 
in the ownership, property rights, and subordinate relationships, and the principle of 
voluntary participation and mutual benefits and the principle of equally sharing profits 
and risks, we should encourage the development of specialized and professional econo 
mic combinations between collective enterprises, between collective enterprises and 
households specialized in family industrial undertakings, between township and town 


enterprises and state-run enterprises, and between supply and marketing cooperatives or 


urban collective enterprises and thus embark on a rout of developing specialized cooper- 
ation. 
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At present some counties have seized township enterprises as their own enterprises or 
changed the subordinate relationships of their enterprises. We should resolutely correct 
this mistake. 


The decision stresses: We should attach great importance to developing family factories 
and individual enterprises. If a product or component can be produced by a township 
enterprise, we should give a free hand in allowing it to produce the product indepen- 
dently or jointly. 


The decision points out: The key to achieving vigorous development in our township 

and town enterprises is to be good at discovering talented people, be brave in employing 
them, attaching importance to training talented people, and relying on competent people 
in running our enterprises. 


e decision says: At present there is a serious shortage of management and scientific 
and technological personnel in our township and town enterprises. We should solve this 
problem by various kinds of methods including recruiting personnel by public advertise- 
nent, employing people to do concurrent jobs, and borrowing personnel from other enter- 
prises, Our township and town enterprises are allowed to assign concurrent jobs to the 
personnel in the state's scientific research institutes, higher education institutes, 
technical middle schools and state-run enterprises or institutions and to employ retired 
cadres and scientific, technological and skilled workers who will not only be paid 
their pension by the units where they have retired from, but wiil also receive remuner- 
ation from the township and town enterprises that employ them in accordance with their 
Ontribution. All township and town enterprises should attach strategic importance to 
intellectual investment and to the development of intellectual resources. They should 
select in a planned manner a number of educated youths to receive training in higher 
educational institutes, including television universities. When a staff member or 
orker in a township and town enterprise has become competent through self-study, the 
relevant township and town enterprise burea and other departments should assess him in 
accordance with the stipulated criteria of the state and grant him a certificate of 
qualification, and then the enterprise should raise his salary to the corresponding 
level. We should encourage graduates from higher educational institutes and technical 
middle schools to work in township and town enterprises. Any scientific and techno- 
logical cadre who goes to work in a township and town enterprise will retain his cadre 
grade and receive the same treatment as before when his technical qualification is 
assessed or raised. His residence can be registered at the county township and town 
enterprises bureau although he works in an enterprise instead of in the bureau, and he 

ill receive preferential treatment. 


The decision stipulates a few concrete economic policies. In the main, these policies 
are: Except for products on which there is a stipulation by the state to the contrary, 
a newly established township and town enterprise will be exempted from industrial and 
commercial taxes for 1 year and the industrial and commercial income tax for 2-3 

years when it goes into operation. A state-prescribed 30 percent industrial and 
commercial tax should be levied on the cost of the raw materials of grain for all 
township or individual breweries using grain as a raw material. The industrial and 
commercial tax will be exempted for 3 years for those enterprises that produce food or 
fodder out of grain. If an enterprise on which an industrial and commercial income tax 
has been levied with an eight-grade progressive rate pays more than 20 percent of taxes 
on its profits, the rate on a part of its profit should be reduced to half of the 
original rate. The overall tax rate on a township and town enterprise should not 
exceed 30 percent. 
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A township and town enterprise is allowed to depreciate its fixed assets separately 
with a different rate for each kind or compoundly with a unified rate, which should 
be 6 to 10 percent a year. 


The decision encourages township construction teams to undertake construction projects 
in urban areas within and outside the province. It also encourages and supports 
peasants in undertaking mining activities. 


Concerning the work of earnestly protecting the legitimate interests of township and 
town enterprises, the decision stipulates that a township and town enterprise should 

pay 10, 20 or at most 30 percent of its profits as tax to the township government to be 
used for public welfare. Other than this tax payment, no department is allowed to 
apportion expenses to or impose charges on it without authorization. When a department, 
unit and individual provides services to a township and town enterprise, it can sign, 
through bilateral consultations, a contract with the enterprise for compensation payment 
for services. County and township enterprise administrative organizations can levy 

a 0.5 percent management charge on the total sales of the township enterprises under 
them. An enterprise is allowed to apportion a certain percentage of administrative 
expenses in its sales. 


MAO ZHIYONG, HUNAN LEADERS ATTEND PLA PARTY 


HKO20122 Changsha Hunan Provincial Service in Mandarin 2300 GMT 31 Jul 84 


[Text] The Army and the people in the provincial capital held a party last night at 
the Hunan Theater to celebrate the 57th anniversary of the founding of the PLA. 


The party was attended by responsible comrades of the provincial CPC Committee, the 
preparatory team of the provincial Advisory Committee, the provincial People's 
Congress Standing Committee, the provincial People's Governnent, the provincial 
CPPCC, the provincial Military District, and the PLA units’ stationed in Changsha, 
including Mao Zhiyong, Jiao Linyi, Liu Zheng, Gu Shanqing, and others. (Zhang 
Haifeng), head of the resident liaison team in Hunan of the Central Commission for 
Guiding Party Rectification; and (Zhou Li), (Yan Renyuan), and (Peng Jianji), 
revolutionary veterans of (Han Xian), also attended the party. 


The leading comrades attending the party extended holiday greetings to the entire 
staff of the PLA units stationed in the province; the cadre-policemen of the Armed 
Police Force and the fire prevention service; the province's revolutionary martrys' 
families; the province's honored demobilized servicemen as well as armymen transferred 
to civilian work; retired and demobilized veterans of the Red Army and the Eighth 

Route Army; and the Army and people throughout the province on behalf of the people in 
the province. They thanked them for making new contributions for the province's 
socialist material civilization and spiritual civilization. 


The fighters of PLA units stationed in Changsha and the province's Armed Police 

Force happily gathered together with over 1,700 representatives of the provincial 
capital's workers, peasants, students, revolutionary martyrs' families, scientific 
and technological personnel, cadres in administrative organs, Overseas Chinese, and 
residents. They celebrated the festival with deep feelings. The Army and the people 
jointly stated that they must further rally together under the guidance of the line, 
principles, and policies of the 12th CPC Congress, and go all out to strive to 
invigorate the province's economy to win new and greater victories. Responsible 
comrades of Changsha's CPC Committee, People's Congress Standing Committee, People's 
Government, and CPPCC also attended the party. 
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SICHUAN HOLDS CONFERENCE ON ELECTION WORK 


HK310832 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 29 Jul 84 


[Text] From 25 to 28 July, the provincial conference on summing up the election 
ork in counties and townships was held in Chengdu. Du Xinyuan, chairman of the 
provincial People's Congress Standing Committee and head of the provincial leading 
group for the election work in counties and townships, attended the conference and 
de a speech. Also present was (Sun Li), deputy head of Liaison Bureau of the NPC 
Standing Committee Office. 


e conference emphatically discussed the work of electing deputies to the province's 
county and township people's congresses and the summing-up of the work of building 
the counties. It exchanged experiences on carrying out election work in counties and 
townships and building the counties; studied ways to strengthen the contacts between 
the deputies to the people's congresses and the masses, ways to give full play to the 
ole of the deputies to the people's congress, and ways to give play to the function 
nd role of township people's governments and township residents’ committees. 


t the beginning of the conference Qiao Zhimin, deputy head of the provincial lead- 
ng group for the election work in counties and townships, made a summary report on 
ehalf of the provincial leading group for election work in counties and townships 

n the work of electing deputies to the people's congresses in counties and townships 
hroughout the province. 


his summary report he said: The work of electing deputies to the people's congresses 
nd building the counties was launched in early November 1983 throughout the province's 
1l units at the county level, 8,555 townships, and 352 towns. The work was success- 
ully completed in May 1984. There are 60,586,293 registered voters who account for 
0.32 percent of the province's population. An average of 98.16 percent of the voters 
ave voted. The province has elected in all 55,355 deputies to people's congresses 
in counties and townships, of which the number of members of democratic parties, 
onparty patriots, and intellectuals at the medium and senior levels has increased 
harply. Among the three autonomous prefectures and the nine autonomous counties, 
he proportion of deputies of minority nationalities is higher than the proportion 
f the minority nationality population to the province's total population. The newly 
lected deputies to the people's congresses in counties and townships are broadly 
epresentative. They include people from all walks of life. Some of themare advanced 
eople who have made contributions in the four modernizations and the work of reform. 
ome of them represent the rural specialized households who get rich through hard 
abor. Among the newly elected members of county people's governments in the 211 
nits at the county level, the number of middle-age and young cadres who are under 
5 account for 70 percent; whereas the number of cadres who have received education 
t polytechnic and above levels account for 78.9 percent. 


n his summary report, Comrade Qiao Zhimin also mentioned the experiences gained, the 
resent problems, and the future task in the process of implementing the election 

ork. Qin Chuanhou, vice chairman of the provincial People's Congress Standing 
ommittee and deputy head of the provincial leading group for the election work in 
ounties and townships, spoke at the conclusion of the conference. 


n his speech, he said: The task of this indirect election is more arduous and diffi- 
ult than the direct election held last time. But it was accomplished within a 

horter period of time than the last election. Moreover, the quality of the work 

as better than the previous one. In addition, Comrade Qin Chuanhou also spoke on 
iving play to the role of the deputies and strengthening the building at the grass- 
oots level. 
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EDITOR ON IMPORTANCE OF REAPPRAISING XIZANG 


HK310534 Lhasa Xizang Regional Service in Mandarin 1130 GMT 29 Jul 84 


{(Text] At a regional CPPCC Committee meeting held on the morning of 28 July, 
(Tangwen Ciduo), member of the regional CPPCC Committee and Zhang language editor 
of the Xizang People's Publishing House, expressed his views on the issue of 
reappraising Xizang. 


(Tangwen Ciduo) said: The specific characteristics of Xizang pointed out in the 
"Minutes of the Xizang Work Forum" completely conform to the actual conditions in 
Xizang. Because I did not have a good understanding of Marxism-Leninism-Mao Zedong 
Thought in the past and did not make due analyses and studies on Xizang, and although 
I was born here and have lived here for 47 years, my understanding of Xizang is still 
superficial. I think it is absolutely necessary for all peopie residing in Xizang, 
regardless of their nationality, to reappraise Xizang. We must understand that the 
reappraisal of Xizang is indispenssble for the building of a spiritual and material 
civilization. In the past 30 years or so, due to a lack of understanding of Xizang's 
specific characteristics, although we made huge investments in some factories and 
other projects in the region, we failed to attain better economic returns and suffered 
deficits. Some factories were even forced to close down, which caused heavy losses 

to Xizang’s economic construction. 


(Tangwen Ciduo) said: When we have a relatively correct understanding of Xizang, we 
can achieve greater successes in economic construction and other projects and under- 
takings. This fully shows that the reappraisal of Xizang is a major issue related 

to whether Xizang's work can smoothly develop. (Tangwen Ciduo) finally said: I 
Suggest that the members of the CPPCC Committee should conduct investigations and 
studies, fully understand Xizang's past and present, provide reliable reference data 
to Xizang's people, particularly to the leading organs of the party and government in 
Xizang, and make new contributions to the building of spiritual and material civili- 
zation. 


NEW RULES TO ENSURE MINORITY RIGHTS IN XIZANG 


0W311123 Beijing XINHUA in English 1055 GMT 31 Jul 84 


[Text] Lhasa, July 31 (XINHUA) -- New regulations governing legai proceedings in 
criminal cases in Tibet were agreed by the Fourth People's Congress here on Monday. 
The new rules are mainly aimed at guaranteeing the legal rights in criminal cases of 
people of minority naticnalities and at ensuring the proceedings and respecting their 
customs. The 2l-article regulations will go into effect upon ratification by the 
National People's Congress Standing Committee. 


Most of the people in the autonomous region are members of the Tibetan nationality, 
and the Monba and Lhoba people in the region have no written language. Under the 
new regulations, Tibetan language will be used officially in investigations, prose- 
cutions and trials. Litigants in criminal proceedings will be able to choose between 
Tibetan and Han, and those who know neither language will be provided with inter- 
preters, Public notices and other documents will also be issued in Tibetan and Han. 
The regulations also stipulate that in trying and judging a case, the bench should 
include at least one member from the defendant's nationality. Before deciding on 
whether to hold an autopsy on a corpse where the cause of death is unknown, the 
authorities will now be required to first consult the family of the deceased. The 
regulations also extend the time limit for handling criminal cases in remote areas 
set by the law of criminal procedure from a maximum of four months to eight. 
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LI DESHENC HONORS HETLONGJIANG FRONTIER GUARDS 


SKO20802 Harbin Heilongjiang Provincial Service in Mandarin 2200 GMT 1 Aug 84 


[Excerpts] On 1 August, a frontier guard statue and a turret pavilion, symbols of the 
country's northernmost borderlands, were erected in Mohe County, which has been known 
as the North Pole village. 


Despite the rain, Li Desheng, commander of the Shenyang Military Region; Liu Zhenhua, 
political commissar; and ChenLei, provincial governor, unveiled the statue and cut the 
ribbon at the opening of the pavilion. Yang Shangkun, vice chairman of the Central 
Military Commission, wrote an inscription for the statue reading "the (Beichui) Guard." 
The Mohe County People's Government built a turret pavilion at a site 200 meters from 
the (Beichui) Guard statue, The simple and elegant pavilion was built in the style of a 
classical garden, Ona horizontal blue board, three gilded words -- Bei Chui Ting 

[the (Beichui) Pavilion] -- were inscribed by Governor Chen Lei. 


Zhang Wu, deputy political commissar of the Shenyang Military Region, presided over the 
unveiling ceremony. Commander Li Desheng and Governor Chen Lei spoke at the ceremony. 


Attending the unveiling ceremony for the (Beichui) Guard statue and the ribbon-cutting 
ceremony for the (Beichui) Pavilion were Zhang Ziming, responsible comrade of the 
liaison group of the Central Military Commission; Zhao Xianshun, deputy commander of 
the Shenyang Military Region; leading comrades of the provincial military districts; 
and representatives of the local government, PLA unit, armed police forces, and the 


people. 


After the unveiling and ribbon-cutting ceremonies, Governor Chen Lei and the principle 
leader of the Shenyang Military Region visited with a company of frontier guards. The 
company's large number of commanders and fighters pledged to build and defend the bor- 
derland well. 


LIAONING RIBAO ON THOSE WHO ‘UNDERMINE REFORMS' 


SKO11026 Shenyang LIAONING RIBAO in Chinese 14 Jul 84 p 1 


[Commentator's article: "Those Criminals Who Undermine Reforms Should Be Strictly 
Punished" ] 


[Text] Recently, a succession of cases involving the undermining of reform have 
occurred in some localities of the province. The following two cases merit our special 
attention: 


Reform is the trend of the times and the desire of the people, and it must be carried 
out under present circumstances. However, reform requires a profound revolution in 
which plain sailing is impossible. On the one hand, the reform will be obstructed by 
"left" influence and the force of habit. On the other hand, when the reform encroaches 
on the personal gain of some people, a few of them, because of the influence of 
ultra-individualism, will risk universal condemnation to undermine reform, Therefore, 
we must acquire a clear understanding, heighten our vigilance, and strictly check all 
criminal activities aimed at undermining reform. Those who undermine reform must be 
strictly punished and should never be tolerated. 


Because of the influence of "left" ideas, deep-rooted traditional ideas, and the disad- 
vantages of economic and managerial systems of past years, some people who are accus~ 
tomed to “eating from a common big pot" and holding the “iron rice bowl" are unable to 
adapt themselves to the situation of suddenly changing from the old to the new. They 
thus have misgivings of one kind or another. This is understandable. At the same time, 
however, it is completely different from the criminal activity of undermining reform. 
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Workers and office staff should be educated to differentiate between ideological prob- 
lems and general mistakes, to give priority to the four modernizations, and to under- 
stand the necessity and urgency of reform. Those who did not do well in this regard in 
the past should be reeducated and be properly guided to understand their deficiency and 
backwardness ao as to catch up with others. If we deal with such persons in a simple 
manner and discriminate against and cold-shoulder them, we will only sharpen contradic- 
tions and will not help solve the problems. 


Reform is developing rapidly across the province. It is natural and unavoidable that 
various departments, enterprises, and even personal interests will be involved in reform. 
Therefore, the more deeply the reform is carried out, the more extensively ideological 
and political work should be conducted. Facts show that so long as we do penetrating and 
painstaking work, it is not difficult to solve various problems regarding distribution 
of profits. A few persons who are befuddled by ultra-individualism and who are willing 
to defy the law should be punished by the law and never be allowed to hamper the devel 
opment of reform. 


LIAONING CPC MEETING ON ELIMINATING FACTIONALISM 


SKO20514 Shenyang Liaoning Provincial Service in Mandarin 1030 GMT 1 Aug 84 


[Excerpts] This morning, the provincial CPC Committee held an experience-exchange meet- 
ing on eliminating factionalism and enhancing party spirit so as to thoroughly negate 
the Great Cultural Revolution, 


At the meeting, Dai Suli, secretary of the provincial CPC Committee, delivered a speech. 
He said: Prior to conducting individual comparison and examination among party members, 
the provincial CPC Committee decided to spend a period of time concentrating on educat- 
ing party members about eliminating factionalism and enhancing party spirit so as to 
thoroughly negate the Great Cultural Revolution. The provincial CPC Committee also 
decided to begin with the educational campaign after the conclusion of this 
experience-exchange meeting. 


Then, in line with the ideological problems summed up by party members in the former 
study period of party rectification, Dai Suli expounded the following several views: 

He pointed out that the Great Cultural Revolution and domestic turmoil must be thor- 
oughly negated. Factions were the result of the Great Cultural Revolution, The three 
major factions cropping up in Liaoning Province during the Cultural Revolution were 
wrong. All Communist Party members should stress party spirit and refrain from indulg- 
ing in factionalism. Those who indulge in factionalism are not qualified to be party 
members. 


Comrade Dai Suli referred to the issue of how to educsie2 cy members on eliminating 
factionalism and enhancing party spirit so as to thoroughly negate the Great Cultural 
Revolution. He said: we should focus our eyes on educating and urging the majority 

of the party comrades, on the basis of upgrading consciousness, to actively and volun- 
tarily sum up the experience. gained from the Great Cultural Revolution and to refrain 
from doing accounts for old historical cases, getting entangled in trifles, adopting an 
attitude of just scraping through, and finding out who is to blame for the past fac- 
tional accidents. We should carry out heart-to-heart talks so as to end estrangement, 
dispel misunderstanding, and enhance unity. He said: The educational period will 
become effective today and can last for 1 week or 10 days. In the coming (? 8) months, 
we should achieve the work of conducting education in this regard and should carry out 
individual comparison and examination among party members in the course of party recti- 
fication, 


In his speech, Dai Suli, on behalf of the provincial CPC Committee, put forward demands 
for the party organizations at all levels and the broad masses of party members and 
reaffirmed the rules of party discipline. 
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He stated: Being party members, we must uphold unity based on the principles of 

Marxism and Mao Zedong Thought and must oppose any factionalism or faction that 

undermines the party's unity and unification and any activities conducted by party 

members through organizational procedures, which are antagonistic to the line and 
resolutions of the party. He urged leading cadres at all levels to persistently 
take the party stand and follow the party's policies and principles in order to 
earnestly weed out three-category elements. He stated: Efforts should be made 

to find out which principal leading personnel of units are to blame for failure 

to thoroughly weed out three-category elements. No Communist Party member should be 
allowed to cover up the evil deeds of these elements, to present false evidence 

in order to enable these elements to go through the ordeal of the drive, or to 
detach himself from the drive of weeding out these elements. Those who violate 
his principle should be strictly dealt with. 


e pointed out: WNo Communist farty member shoull by any means creaie difficulties for 
others by utilizing factionalism. By no means should we allow those who indulge in 
actionalism to make false charges or retaliate against others by exposing their private 
affairs. Those who have been proven by investigations to have brought false charges 
against others should be punished through disciplinary sanctions. Those still indulging 
factionalism should be criticized through education. We should conduct clear investi- 
gations and strictly discipline those who have obstinately continued in the wrong course 
pf serious factionalism. Those who have committed serious mistakes concerning faction- 
lism should be dismissed from the party. 
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QINGHAI'S ZHAO HAIFENG TALKS AT ECONOMIC MEETING 


HKO20314 Xining Qinghai Provincial Service in Mandarin 1100 GMT 31 Jul 84 


[Text] The Qinghai provincial discussion meeting on economic development and the meeting 
to mark the establishment of both the provincial society of the planned economy and the 
provincial economic society were held in Xining yesterday. This discussion meeting on 
economic development was held jointly by the provincial economic [words indistinct], the 
provincial institute of social science, the provincial planning committee, the provincial 
[words indistinct] of the planned economy, and the provincial preparatory committee of 
[words indistinct]. 


Attending the meetings were responsible comrades of all provincial economic departments, 
research units, universities, and colleges; economic theory study workers; and represen- 
tatives from Xining City, Golmud City, the Haidong commissioner's office, and [words 
indictinct] autonomous prefecture. A total of over 100 people were in attendance. 


Yesterday morning, leading comrades of the provincial CPC Committee, the provincial 
government, [words indistinct], and the provincial CPPCC Committee, including Zhao 
Haifeng, Huang Jingbo, [words indistinct], attended the meetings. 


In his speech, Comrade Zhao Haifeng, secretary of the provincial CPC Committee, said: To 
make a success of these meetings it is necessary to pay attention to three aspects of 
work: 


1. Proceeding from present realities, we must link theory with practice and [words 
indistinct]. He said: To implement the instructions of the central authorities, we must 
do what should be done in light of Qinghai's realities. We must, therefore, emancipate 
our minds, break all [words indistinct] outmoded concepts and, in accordance with the 
objective [words indistinct], we must [words indistinct]. 


2. We must analyze [word indistinct] area. Qinghai must be built into a [word 
indistinct] area. It is hoped that each of you will emancipate your minds and 


air your own views. 


3. The strategy for developing our province must be discussed from the upper to lower 
levels and from the lower to upper levels. [passage indistinct] 


Comrade [words indistinct] attended the meetings and spoke. Huang Jingbo, secretary of 
the provincial CPC Committee and governor, extended greetings to the discussion meeting. 
Comrades concerned of [words indistinct] in the northwest and of the Academy of Sciences 


attended the meetings on invitation. 
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FOREIGN MINISTRY REITERATES STAND ON HONG KONG 


OW020355 Taipei CNA in English 0316 GMT 2 Aug 84 


[Text] Taipei, Aug 1 (CNA) -- Foreign Ministry spokesman Wang Chao-yuan reiterated 
ednesday that the Repu’lic of China Government will not recognize any agreement on 
the Hong Kong issue reached between the British Government and the Peiping regime. 


he Chinese Government has previously often stated this solemn policy on the problem 
oncerning talks on the Hong Kong issue between Britain and the Chinese Communists 
because the Chinese Communists are a rebellious group, Wang stressed, while comment ing 


on foreign wire service reports on talks between British Foreign Secretary Sir Geoffrey 
owe and the Peiping authorities. 


cording to foreign wire service reports, Howe told reporters in Hong Kong before his 
departure that the British authorities and the Chinese Communists will set up a 
liaison office to handle the problem. 


ang said Howe's giving consent tothe Peiping authorities on the establishment of the 
liaison office has obviously neglected the wishes of the five million Hong Kong 
residents who desire to maintain their freedom in Hong Kong. The results will be 
nthinkable, he added. 


INA POST ON COMMUNIST THREAT TO PACIFIC 
DW301051 Taipei CHINA POST in English 26 Jul 84 p 4 
Editorial: “Communist Threat to Pacific Region") 


Text] The recent statement by U.S. Assistant Secretary of State for East Asian and 
Pacific Affairs Paul Wolfowitz in an interview with NEWSWEEK magazine should highlight 
he large military threat posed by the Soviets to this part of the world. 


olfowitz pointed out in his interviewthat the Soviets had built up one of the 
argest armies in the area and that they have 3,000 combat aircraft deployed against 
Red China and Japan. He also said that the Soviet fleet in the Pacific had grown 

by almost 30 percent in the last few years threatening large portions of the sea 
anes in the Pacific. 


These are certainly ominous signs of the threatening international situation in the 
ian and Pacific region. It calls for concerted actions by all the nations in this 
egion to plan for their self-defense and collective security as well. 


t also places special heavy responsibility on the United States to assert its 
eadership in providing help and assistance to all the Pacific nations to strengthen 
heir arms and mutual cooperation in their economic fields to better resist Communist 
nfiltration and aggression. 


jowever, many Asian and Pacific nations are also of the opinion that the Chinese 
ommunists pose a more serious threat to their security than the Soviets. Both 

laysia and Indonesia have made their stands known to the world. The United States 
hould take their views into consideration. It should also remember that the 

Republic of China has a pivotal role to play in the defense of this region which should 
not be lightly over overlooked. 


-S.-PRC NUCLEAR SALES AGREEMENT SAID UNLIKELY 
DW300413 Taipei CNA in English 0323 GMT 30 Jul 84 


Text] Washington, July 29 (CNA) -- The nuclear sales agreement that was initiated by 
ashington and Peiping during President Reagan's visit to the mainland in April this year is 
ot likely to reach Congress in this legislative session which is scheduled to end in 
Pctober, according to THE WASHINGTON POST Sunday. 
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White House spokesman had said that they would submit the agreement for congressional 
approval even if there were no chance for action before the session. 


The pact has been stalled for three months because of intelligence reports that 
Peiping aided Pakistan's atomic weapons program. 


A senior State Department official said recently that the administration is not 
ruling out the possibility that an acceptable agreement could be worked out with the 
Chinese Communists although it is not likely that the U.S. will be able to obtain 
the necessary non-proliferation assurances from Peiping before the Congress ends its 
session this year. 


The failure of the administration to submit the agreement to Congress this session 
indicates that the administration has failed even in reaching what is described as 
“acceptable agreement" with Peiping on non-proliferation. 


LAWMAKERS" SUMMER VISITS TO EUROPE ‘ BENEFICIAL" 


OW020451 Taipei CNA in English 0346 GMT 2 Aug 84 


[Text] Paris, Aug 1 (CNA) -- More and more legislators, Control Yuan members and 
national assemblymen of the Republic of China have found France as a congenial 
ground to promote people-to-people diplomacy and better understanding between Taipei 
and Paris. 


At regular intervals during every summer in recent years, group after group of ROC's 
lawmakers have traveled to Paris and other capitals of Western Europe to observe not 
only culture and h*story but also parliamentary system and technological development. 


The effects of these trips are generally beneficial because they provide opportunities 
for the lawmakers to absorb new ideas, see new vista of things, and to promote 
friendship and better understanding between the peoples of foreign land and the ROC. 


What is even more important is the contact effected between these lawmakers with their 
Chinese compatriots in West Europe. An Overseas Chinese here said that he is glad 

to meet with lawmakers from the free motherland because they are able to bring with 
them information about new aspect of development in the ROC. 


Continuing communications between the People of free China and the Overseas Chinese 
will further consolidate unity in the same cause, he said. 


During the past month, some lawmakers came to Paris to study telecommunications and 
transportation, some arrived to observe parliamentary systems and vocational 
education, while others were in town to learn about finance and banking and management 
of the state-run companies. 


Despite differences of their fields, ROC's lawmakers have one thing in common: that 
is to educate themselves and collect data of modernization in West Europe in order 
to help the government's efforts to make progress on Taiwan. 


INFORMATION OFFICE DIRECTOR RETURNS FROM JAPAN 


OWO020359 Taipei CNA in English 0326 GMT 2 Aug 84 


[Text] Taipei, Aug 1 (CNA) -- James Soong, director general of the Government 
Information Office [GIO], returned to Taipei Wednesday morning after a two-week 
visit in Japan. 


Soong arrived in Japan July 20 at the invitation of the NAICAI NEWS. While there, he 
spoke on two occasions, one in Tokyo and the other in Osaka. 
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was also invited to visit various important mass media in Japan and called on 
arliamentarians belonging to the Sino-Japanese Relations Promotion Association. His 
isit there was widely reported by Japanese papers. 


ng was greeted upon his return by Raymond Tai, deputy director general of the GIO, 
t Chiang Kai-shek International Airport. 


EVERAL POLITICAL MAGAZINES BANNED, SUSPENDED 


281009 Taipei CHINA POST in English 25 Jul 84 p 12 


Text] During the past two months, the Taiwan Garrison Command banned a record 22 issues 
f locally-published Tangwai (non-partisan) political magazines and forced an one-year 
uspension on three magazines of this type. 


cording to the TGC, causes of «he ban and suspension include contradicting national 
olicy, confusing public opinion, and discouraging morale. 


e around one dozen Tangwai political magazines have been covering details in the past 
ix months of the power structure of the ruling Kuomintang party and the personal lives 
f KMT members including late President Chiang Kai-shek. 


To report on these political taboos has become a fad, and readers will call you ‘no 
od' if you don't use such kind of materials,” said a Tangwai magazine editor who asked 
t to be named. 


e surge of inappropriate and unconfirmed reports made by the Tangwai magazines Lately 

become a real headache to the Government Information Office," Dr. James Soong, 
rector-general of the Government Information Office, told a group of Tokyo-based 
inese reporters Monday during an official visit to the Japanese capital. 


ey now write everything, righ< or wrong. It's very bad that these magazines‘ 
ports are full of errors and libels, even on the late President Chiang Kai-shek and 
© fomily," said the spokesman. 


cording to the Publication Law, an administrative law, the GIO is the highest 
stitution supervising all domestic publications, but the TCC is the de facto supervisor 
der the current “temporary provisions effective during the Period of Communist 
bellion.” 


e number of Tangwai magazines boosted three times from four of two vears ago to the 
rrent 12. Among them, seven are weeklys, four are monthlys, and one is bimonthly. 


JTH PARTY HEAD ON POLITICAL RESTRICTIONS 


280641 Taipei CNA in English 1740 GMT 27 Jul 84 


ext] Taipei, July 27 (AFP) -- Minority China Youth Party chairman, 90-year-old 
Huang, today asked the government to allow more freedom of speech and political 
tivities in Taiwan. 


aking at the party's first plenary Central Committee meeting, Mr Li complained that 
re were too many political restrictions in Taiwan. 


recalled that during his 30 years’ in the British colony of Hong Kong following the 
49 communist takeover in China, he was able to make political or academic speeches 
thout intervention. 
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Recently appointed senior presidential adviser, he said the ruling Nationalist Party in 
Taiwan should have no fear of his party because the former has a membership of some two 
million while the latter has only 10,000. 


‘ve China Youth Party in one of the two government-recognized minority political parties. 
The other is the Chinese Democratic Socialist Party. 


Both parties were found in China and followed the Nationalists to Taiwan after 1949, 


CHINA POST SAYS IMPORT RESTRICTIONS LIFTED 


OW281011 Taipei CHINA POST in English 24 Jul 84 p 12 

[Text] The Ministry of Economic Affairs yesterday decided to lift import restrictions 
on 41 items of agricultural and fishery products including grains, feed, fries, and 
grease, officials said. 


The decision was made in line with the government policy of expanding imports at a 
meeting of the ministry presided over by Vice Economic Minister Wang Chien-hsuan. 


The ministry has been working on the removal of import restrictions and the simplifica- 
tion of import procedures on a category-by-category basis, officials said. 


The efforts will continue, Vice Minister Wang said, adding that protection of local 
production, if not absolutely necessary, will be ended eventually. 


INDICTED HONG KONG HIJACKER RELEASED ON BAIL 


0W271033 Taipei CNA in English 1007 GMT 27 Jul 84 


[Text] Taipei, July 27 (CNA) -- Leung Wai-keung, a Hong Kong resident who diverted a 
British Airways Boeing 747 jumbo jet from its flight to Peiping to Taipei last March 22, 
was released on an NT dolrs 200,000 bail Friday by the Taipei District Court. 


He is forbidden to leave Taiwan pending conclusion of the trial. 


Leung, 28, ha: 4 indicted on charges of endangering aviation safety by handing an 
English note .light Captain G.R. Dransfiled, demanding the diversion of the plane. 


At the court hearing Friday morning, Leung told the court that he had been unarmed and 
he had had no plan to make trouble if the pilot had refused to make the diversion. 


With family residing in The Hague, Leung said he had made several trips to Taiwan in 
the past, and had been impressed with the treedom and harmony here. He said he took 
the action to demonstrate his protest against the Chinese Communists. 


Leung's wife, Tseng Chih-ling, and his lawyer, Liu Shu-cheng, were present at tie court. 
The lawyer paid the bond for Leung's release. 


Two members of the National Assembly, Huang Hsiang-chen and Hua Shou-sung, presented NI 
dolrs 10,000 in cash to Leung to show their concern for hin. 
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AIPING ON TAIWAN, CPC LEADERSHIP, PLA 


011042 Hong Kong PAI HSING in Chinese No 77, 1 Aug 84 pp 3-5 
port by Lu Keng: “An Interview With General Zhang Aiping on Several Major Issues"] 
] Editor's note: Recent]v there have been rumors that the CPC will grant military 
aks, including the ranks of marshal and senior marshal [da yuan shuai 1129 0337 
96]. Are these ranks to be granted in celebration of the 35th anniversary of the 
mding of the PRC? Zhang Ainving has answered this question. He has also discussed 
following major issues: 
ll the CPC launch a military attack on Taiwan after the Hong Kong issue is solved? 
Hu Yaobang soundly established in his post in Zhongnanhai? 
> are the people representative of the third tier of the leading group? 


neral Zhang gave simple and clear answers to all these vitally important questions. 


interview took place at the "Windows on the World" on the 107th floor of the New 

k World Trade Center on the afternoon of 26 June. Lu Keng asked the questions, with 
aid of Zheng Xinyuan, director of HUAYU KUAIPAO [5478 6133 1816 1302] [CHINESE 
SUACE EXPRESS]. {end of editor's note] 


areas outside China, including the United States and Hong Kong, it has been widely 
eged that after Deng Xiaoping solves the Hong Kong issue in 1984, he will set about 
ving the Taiwan issue in 1985. Judging by what Zhongnanhai has said, it will do 
best to solve this issue by peaceful means. However, it does not exclude the 

yption of military means if the issue cannot be solved after a certain period of time. 
eover, it seems that the time for a military solution of the issue is coming 
reasingly closer. 


s is not a groundless rumor. It is based on Deng Xiaoping’s words when meeting 
sts in Beijing. On such occasions he has said: “How can I not be anxious, since 
so old?" It is also based on Zhao Ziyang's words during his visit to Western 
ope. In Denmark, when a reporter asked him whether the CPC wanted to provide a 
tern for Taiwan by taking back Hong Kong in 1997, Zhao Zivang answered: In your view, 
return of Taiwan to the motherland and the realization of reunification would 
tainly not take place until after 1997, but we do not think this. 


can interpret these words to mean that the CPC wants to solve the Taiwan issue 
ore 1997. 


for the disputed interview in which Hu Yaobang answered Professor Parris Chang's 
stion, this is known to the whole world. 


can we find the answer to the question of whether the CPC is preparing to use 

itary means to solve the Taiwan issue? Perhaps all reporters who are concerned about 
na’s future are eager to find the answer to this question. These reporters include 
wanese, Hong Kong, and U.S. reporters. The ideal way to solve the problem is to ask 
Xiaoping to answer the question. However, it is impossible to get such an 
ortunity, unless one is very lucky. Next to Deng Xiaoping there is no one better 

2 Zhang Aiping to answer the question. First, Zhang is currently the minister of 
ense and a state councillor in Beijing. He takes part in making decisions on 

itary policy and is in charge of the major affairs related to national defense. 
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Second, Zhang is a major military official of the “reform faction" headed by Deng 
Xiaoping; therefore, he has a deeper understanding of Zhongnanhai'‘s line, principles, 
and policies today. 


Third, Zhang was the first VIP from Beijing to visit Washington after Zhao Ziyang and 
Reagan exchanged visits. He has not only carried out effective talks with U.S. 


Secretary of Defense Caspar W. Weinberger, but is also respected by the military in 
the United States. 


Fourth, Zhang is a soldier who is an equally accomplished man of letters and has read 
classic poems and essays. He is not only a well-educated man with insight, but one who 
has the courage to air his opinions, being by no means a man afraid to deal with sensi- 
tive issues. Therefore, General Zhang Aiping becomes the best person available to 
answer the above questions. That is why this reporter seized a rare opportunity to 
have the following dialogue with Zhang. 

Start by Laying the Foundation for National Defense Modernization 

Question: I am a Yunnan native and you are a Sichuan native, aren't vou? 

Answer: Yes, I am. 

Question: From what county in Sichuan? 

Answer: Da County. 

Question: Have you been to Da County since 1949? 


Answer: No. 


Question: It is certainly not easy to do so. (The interview was interrupted by a 
visitor.) 


Question: They say that you are a calligrapher, are you? 
Answer: Not at all. 

Question: You write in a beautiful script. 

Answer: I am simply fond of writing. 


Question: Didn't you write a scroll of calligraphy for a Hong Kong painter, Tang 
Yifeng, after you visited an exhibition of her paintings in Beijing? 


Answer: Yes, I still remember it. (The interview was again interrupted by visitors.) 


Question: What is your impression of the United States? 
Answer: It is not bad. The United States is a rising country, 
Question: You view problems from a historical point of view. 


Answer: Our country, China, is a country with a long history. 
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estion: In contrast, we have lagged behind. . 
swer: This is mainly because we have deviated from the right path. 


pstion: We now have to begin at the very beginning. Of the four modernizations, is 
p modernization of national defense particularly difficult? 


swer: Yes! You see, during the period of the "Great Cultural Revolution," we not 
ly ceased to make progress in all fields, but in some fields we even retrogressed. 


pstion: How do you view the modernization of national defense? 
pwer: I think we have to start by laying the foundation. 
Pstion: Is there a great deal of resistance to this modernization? 


pwer: It is hard to say. It mainly depends on whether our policies are right. The 
icies put forth by Comrade Xiaoping have won the support of not only the people 
pide our party, but also the people throughout the country. Things will be easy 

do if our policies are popular. 


Ppstion: Do the troops unanimously support the current policies? 


wer: Certainly, they do. I will give you an example: We are now making our cadre 
ks younger, and thus the average age of our cadres at company, battalion, regiment, 
vision, and army levels is lower than that of the U.S. Armed Forces. Were you, 
haps, aware of this? (Zheng Xinyuan chipped in: This was reported in the press 
lays ago.) 


We Announce Our Readiness To Abandon the Use of Military Force, the Taiwan 
horities Will Not Be Willing To Hold Peace Talks" 


stion: We have learned of an argument spreading abroad that the policies of Deng 
oping have not been implemented without problems, and that they have met with very 
ong resistance from the Army in particular. For instance, Li Desheng serves as a 
1 that cannot be pulled out. Deng Xiaoping can do everything with all types of 
ple except Li Desheng. This is probably because Li Desheng originally belonged 
the Second Field Army. 


wer: This is a misunderstanding resulting from your lack of knowledge about the 
uation at home. It was during certain conditions (meaning the period of the "Great 
tural Revolution") that Comrade Li Desheng did some things in cooperation with 

ers. However, since he has now managed to maintain political unity with the CPC 
tral Committee, why shouldn't he go on working? 


stion: The commanders of the 11 major PLA commands have al] been replaced, with the 
eption of Li Desheng. Isn't this a suggestion that Li Desheng refused such 
lacement? 


wer: It certainly is not. This has been mainly because he is still young, just 

r 60. I can tell you that at present, anyone in our country, including me, can be 
ieved of his post just by the issuance of a circular. There is absolutely no 

blem in relieving or not relieving people of their posts. 
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Three times I have asked to retire because of my age, but the central authorities have 
not approved any of my requests. 


Question: Then Li Desheng did have to make self-criticism at least for what he did 
during the "Great Cultural Revolution." 


Answer: That's only natural. 


Question: There is another thing that you probably may not know, but which has caused 
strong repercussions abroad; that is, Deng Xiaoping has accused Geng Biao and Huang Hua 
of talking “absolute rubbish." He has gone too far! 


Answer: In our opinion, this is a question dealing with state sovereignty, and so one 
must not be vague on this issue. 


Question: Even though one has to handle the issue with meticulous care, one should not 
heap reproaches on them. They are, afterall, vice chairmen of the NPC! 


Answer: It is precisely because they are vice chairmen of the NPC that their statement: 
carry much weight. They did not make their statements in private. It is, of course, 
permissible for individuals to air their own views, but they talked about state policies 
at a meeting of the NPC, and their statements were then spread directly to the inter- 
national community. Moreover, their statements were not the views of the central 
authorities. How can their statements be justified? 


Question: As you see it, that would mean “exceeding the proper limits in righting a 
wrong." Nevertheless, Deng Xiaoping's remark has created a very bad impression in Hong 
Kong. 


Answer: In recovering sovereignty over Hong Kong, if we did not have the right to 
station troops in Hong Kong, sovereignty would be out of the question. 


Question: Having the right to station troops does not necessarily mean it must be done 
There is speculation abroad that after resolving the Hong Kong issue the CPC will tackl 
the Taiwan question. 

Answer: We have been hoping all along for a peaceful solution to the Taiwan question. 
Question: However, the speculation here is that you will take Taiwan by force. 
Answer: Using force to settle the Taiwan question is not our principle or policy. 


Question: But you have never renounced the use of military force. 


Answer: If we announce our readiness to abandon the use of military force, the Taiwan 
side will be all the more unwilling to hold peace talks. 


Question: Have you any plan for taking Taiwan? 


Answer: No. We stand for peaceful reunification and are not in favor of the use of 
military force. Moreover, things today are significantly different than they were 
30-odd years ago in the early days of China's liberation. It is, therefore, entirely 
possible to achieve peaceful reunification. 
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bestion: As you see it, if a war breaks out in the Taiwan Strait, can the United 
ates interfere? 


wer: We do not believe that a war will break out again in the Taiwan Strait. How- 
er, we have informed the United States that we hope it will not present an obstacle 
the reunification of our motherland. 


e Taiwanese Are in Favor of Reunification" 


estion: When you talked about the Taiwan issue in your meetings with Reagan and 
inberger in Washington, how did they make known their positions? 


swer: They expressed their readiness to comply strictly with the three communiques 
tween China and the United States (referring to the "Shanghai Communique" in 1972, the 
ommunique on the Establishment of Diplomatic Relations" in 1979, and the "Joint 
mmunique” on 17 August 1982). 


estion: In the eyes of people abroad, the time for reunification is not ripe. 


swer: Reunification is the trend of the times. As far as we understand, the majority 
Taiwanese are in favor of reunification. With the exception of a very small number 
diehards, even high-ranking KMT officials in Taiwan are in favor of reunification. 


pstion: Oh! Do you see it that way? But the common people in Taiwan are not in 
or of reunification. 


swer: With the exception of those seeking independence for Taiwan, the Taiwanese are 
favor of reunification. 


estion: The common people in Taiwan are very much afraid of the Communist Party and 
st of them are opposed to communism. 


wer: They are more opposed to the KMT because they have a conflict of interest with 
KMT. Originally, they did not understand us. Over the past few years, many of 

m have been to the mainland to see for themselves. They have a more or less better 

Herstanding of us now. 


stion: They are still opposed to the "four upholdings.” 


wer: For Taiwan we will implement a policy of special zones and everything there 
l remain unchanged. We do not ask Taiwan to implement the same system as ours. 
re can be two systems in one state. 


stion: If the Taiwan authorities accept your terms for reunification, will Taiwan 
become a local political power? 


er: Talking about local political power, the Shaanxi-Gansu-Ningxia border region 
ing the war of resistance against Japan was also a local political power. The border 
yion implemented a special policy, and on the major premise of resisting Japanese 
ression, it settled things through discussion with the central government. Moreover, 
wan has always been a local political power! 


stion: However, there are still some countries in the world that recognize it. 
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Answer: But please tell me what position Taiwan has in the world and what role it can 
possibly play? 


Question: The old Chinese proverb says: “Better to be the head of a dog than the tail 
of a lion." The Taiwan authorities will never accept peace talks. At least, as far 
as we know, Chiang Ching-kuo will never accept peace talks in his lifetime. 


Answer: You cannot be so absolute, can you? The future of Taiwan cannot be decided by 
Chiang Ching-kuo alone. There are still vast numbers of Taiwan compatriots. 


Hu Yaobang Will Hand Over Power to Zhao Ziyang in the Future 


Question: In the past, you regarded the KMT as your counterpart in peace talks. Have 
you changed this position, that is, do you regard the KMT as your counterpart in nego- 
tiations while, at the same time, you try to win over the cooperation of the Taiwan 
people? 


Answer: Yes. 
Question: Will China launch a large-scale peace offensive against Taiwan after China and 
Britain reach an agreement on the future of Hong Kong in September this year or after 


China commemorates the 35th anniversary of the PRC's founding? 


Answer: Peaceful reunification is our objective. It is not necesarily an offensive. 
We firmly believe that China will be reunified. 


Question: There is another argument overseas that Deng Xiaoping has a touch of impatienc¢ 
since he is 80 years old and will probably be unable to see reunification? 


Answer: This is not the case. 


Question: People overseas are also afraid that when Deng Xiaoping dies Hu Yaobang will 
be unable to keep the situation in Zhongnanhai under firm control. 


Answer: As long as its policies have the support of the people, no force can change 
the situation of a state. 


Question: Generally speaking, overseas opinion is not so optimistic about Hu Yaobang, 
holding that he is not as steady [wen zhong 4489 6850] as Zhao Ziyang. 


Answer: Comrade Hu Yaobang indicated that he would hand over power to Comrade Zhao 
Ziyang. 


Question: In the third echelon, who is ahead of the pack now? 

Answer: There are many. 

Question: It is known overseas that one is Hu Qili. Who else is there besides Hu Qili? 
Answer: In the State Council, people like Li Peng are very young. 


Question: And Tian Jiyun? 
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wer: Yes. 


stion: Are there any particularly outstanding, young, high-ranking military 
ficers in the army? 


swer: As I said just now, young people of talent come forth in large numbers in our 
units. Their average age is still younger than that of U.S. military officers. 
king forward to the future, we are quite optimistic. 


stion: You are going to restore the system of military ranks. Can this be realized 
1 August or 1 October this year? 


wer: It is too late for that. There is still a lot of work to be done and it will 
be possible to do that until next year. 


ter this, the host asked Zhang to take his seat at a banquet table and the interview 

e to an end. Cheng Hsin-yuen, who also joined in the interview, was amazed at the 

ck response of Mr Zhang, who is 74 years old. I particularly admired Mr Zhang, 
commands an army of several million men and who is gentle and calm in answering 

stions and speaks without the slightest bureacratic air. This is in sharp contrast 

h certain people who are afraid of reporters, as if they are tigers, and who, besides 

aking in a bureaucractic tone, can only hem and haw. Therefore, when Mr Zhang later 

posed a toast to me, I held up the cup and wished him good health and long life. 

ngnanhai needs more of such learned generals, 


e text of this interview has not been read by General Zhang Aiping. If there are 
errors or omissions, the responsibility is mine.) 


RUO SAID POSSIBLE GUANGDONG FIRST SECRETARY 


20334 Hong Kong CHENG MING in Chinese No 77, 1 Aug 84 p 25 


ticle by Tseng Wei: "Lin Ruo May Become First Secretary of the Guangdong Provincial 
Committee" ] 


t] The CPC Central Committee is firmly grasping the building of the third echelon 
is doing its best to seek outstanding young cadres both at the central level and the 
al levels. Efforts are being made to decrease the average age of the leading organs 
the provincial level. 


a recent meeting held by the Political Bureau of the CPC Central Committee, the problem 
the leading body of Guangdong Province was discussed. 


y members agreed that the son of Ye Jianying, Ye Xuanping (currently the mayor of 
gzhou), should succeed Ren Zhongyi as the first secretary of the Guangdong Provincial 
Committee. However, Deng Xiaoping resolutely refused to give his consent. Yu 

li and others did not agree either. As a result, Ye Xuanping was not selected. 


the namelist of candidates for Guangdong Provincial CPC Committee first secretary, 
ch was prepared and discussed by the Guangdong Provincial CPC Committee, another 
attracted the attention of the members of the Political Bureau. This name was Lin 
. He is currently the first deputy secretary of the Guangdong Provincial CPC 

ittee and is a competent assistant of Ren Zhongyi. 


Ruo is from Chaozhou. Before 1949, he was the leader of a guerrilla force operating 
he southern areas and in Zhanjiang in Guangdong Province. After the founding of the 
try, he was the secretary of the CPC Committee of Dongguan County and was a "model 
uccess" nurtured and appreciated by Tao Zhu. 
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When Zhao Ziyang was working in Guangdong, he transferred Lin Ruo to the Guangzhou 
City CPC Committee to be in charge of agriculture. In 1980, Lin Ruo returned to 
Zhanjiang to take up the post of secretary of the CPC Committee of Zhanjiang Prefecture. 
In 1983, Lin Ruo was transferred to the post of secretary of the Guangdong Provincial 
CPC Committee. Lin Ruo is an intellectual cadre capable of writing good articles, and 
is quite well versed in theory. The most significant point is that he is very open- 
minded. For example, his speech at a commendation meeting on 29 May was full of 
open-mindedness as well as outstanding ideas. He held: Some people only see the 
passive influence in ideology brought about by the policy of opening to the outside 
world, but they fail to see its positive functions. This view is one-sided. Because 
of opening to the outside world, the people's vision is widened and their knowledge 
enriched, which has cast away many outdated ideas and promoted the emancipation of 
the mind. In addition, the ways and means of building our modernization are being 
increased. 


Lin Ruo said: As a result of opening the door, fresh air comes in, but at the same 
time, polluted air also forces its way in. This requires us to adhere to the 
principle of “rejecting the dirt but not excluding the foreign" and to handle the 
three relationships well: The relationship between reference and resistance -- spiritual 
pollution should be opposed and resisted, while those things not in the category of 
spiritual pollution should not be cast into the "prison for convicts awaiting 
execution" in the category of spiritual pollution or be turned away from our door; 
the relationship between relaxation and management -- with regardto the management of 
culture, it is necessary to adhere to the practice of enlivening culture without 
causing chaos, and managing it without practicing rigidity; and the relationships 
between guidance and prohibition -- some are to be guided and encouraged and some opposed 
and prohibited to actively develop healthy cultural and recreational activities. 

All of these opinions are quite original. 


People are of the opinion that if Lin Ruo can be selected as the first secretary of 
the Guangdong Provincial CPC Committee, it is certain he can continue to implement 
well the policy of opening to the outside world, thereby enabling Guangdong Province 
to become even more open. 


The work performed by Ren Zhongyi in Guangdong is also well received among the broad 
masses of the people. He was a college graduate in Shanghai, and an activist during 
the "9 December" movement. He has made very outstanding contributions to the execution 
of the policy of opening to the outside world in Guangdong. At one time, HUACHENG 

in Guangzhou experienced very great pressure from the “ultraleftist" elements who 
demanded its suspension of publication. But Ren Zhongyi said: HUACHENG is only a 
magazine; what is there to be afraid of? Not only did he not adopt any measures against 
HUACHENG, but he wrote an inscription for HUACHENG and protected the magazine, to the 
utter dismay and frustration of the “ultraleftist" elements. 


Ren Zhongyi may retreat to the second line as an adviser. However, at the meeting 
of the Political Bureau, some people proposed that he be transferred to Beijing. 


TA KUNG PAO HALLS PROGRESS IN NEGOTIATIONS 


HKO20227 Hong Kong TA KUNG PAO in Chinese 2 Aug 84 p 2 
[Editorial: "Congratulations on the Major Progress in the Sino-British Talks") 
[Text] The Sino-British governmental talks on the future of Hong Kong, which began 


with British Prime Minister Thatcher's visit to China in September 1982, have now 
made major progress as a result of patient efforts by the two sides. 
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British Foreign Secretary Howe disclosed the latest news on the talks at his press con- 
erence yesterday. This has evoked a positive reaction from all sectors. 


Howe explicitly stated that he expects an historic agreement to be reached and that the 
inese and British sides have already agreed on its framework and key clauses. The aim, 
e said, is to complete the work and initial the agreement by the end of September. 


at the Chinese and British sides have regarded the overall situation as the most impor- 
ant thing, acted in the cooperative spirit of mutual understanding and mutual accommoda- 
ion, and gained major results in the peaceful negotiations on solving a problem remain- 
ng from history is very deserving of congratulations. That the Hong Kong problem can 
be satisfactorily solved today, when all kinds of contradictions and cobflicts exist in 
he world, is an affair international in scope, which will have far-reaching influence. 


ere is still much work to be done in the Sino-British talks. However, a new impetus 
as been provided at the crucial moment, and as long as the spirit of mutual understand- 
ng and mutual accommodation continues to prevail, it should be possible to reach a com- 
prehensive and satisfactory agreement on schedule, with the Chinese and British Govern- 
ent signing a "joint statement" and annexes. 


e main outline for Hong Kong's future prospects is now clear. China will cover the 
ntire Hong Kong region and resume sovereignty over it in 1997. The 1 billion Chinese 
people, including the Hong Kong compatriots, will erase the national shame of more than 

century ago and terminate with honor foreign aggression against and occupation of 

inese territory. Britain too will end with honor its colonialist rule of Hong Kong 
nd act on the world stage with a new image, and Sino-British relations are sure to be 
ushed to a new level. 


e Chinese Government's idea of “two systems in one country" andthe series of princi- 
les and policies it has formulated for preserving Hong Kong's stability and prosperity 
pened up the fundamental way for satisfactorily solving the Hong Kong problem. "Two 
ystems in one country" is a great policy decision formulated through careful considera- 
ion after the 3d Plenary Session of the llth CPC Central Committee, based on the 
pproach of respecting history and reality. It is guaranteed to persist for a long time 
nd is certainly not just a temporary expedient. The British foreign secretary highly 
valuated this concept as of historical significance and inspiring, holding it could be 
rasped by far-sighted politicians. 


ong Kong will continue to practice its existing social and economic systems and way of 
ife, which will be kept unchanged for 50 years after 1997. This will be written in the 
ino-British "joint statement." Howe also disclosed that the contents of the agreement 
nclude clear statements that the legal system will remain unchanged, the free converti- 
ility of the Hong Kong dollar and free movement of capital will remain unchanged, 

here will be [ull retention and retirement pension rights for civil servants, the people 
ill enjoy various freedoms, and so on. The joint statement and the relevant annexes 
ill be equally and fully legally binding and will represent the most solemn undertakings 
f these two sovereign states. After the agreement comes into effect, the Chinese and 
ritish sides will be obligated to strictly observe it. The people of Hong Kong thus 
ave a reliable guarantee and can work together in full confidence to build Hong Kong's 


uture. 


n order to promote the cooperative relations already achieved by the two sides on the 
ong Kong issue, the Chinese and British Governments have also agreed that when the 
joint statement" comes into effect, a joint liaison group will be set up to hold consul- 
ations on its implementation and discuss matters concerning a smooth transfer of power 
n 1997 and other questions, as agreed upon by the two sides. 
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At the start, the group will meet in Beijing, London, and Hong Kong, and will be mainly 
based in Hong Kong after 4 years; it will continue functioning after 1997, until 1 
January 2000. It is even more obvious that this arrangement is the result of mutual 
understanding and mutual accomodation. The establishment of the joint liaison group and 
the specific definition of its tasks and duties will be a great help in preserving 
Stability during the next 13 years of transition and for still longer than that. Hence 
it has already been welcomed by Hong Kong people of all circles, and the recent suspi- 
cions and guesswork have been removed. Britain will continue to exercise full 
responsibility for ruling Hong Kong until 1997. It will have much arduous work to do in 
preserving social stability, maintaining reserve support for the Hong Kong dollar, 
economizing social resources, including land, and preventing excessive growth of the 
public sector. 


The people of Hong Kong are today awaiting with optimism and enthusiasm the early 
publication of the "joint statement" and its annexes. After China and Britain reach 
agreement, the compatriots of all circles in Hong Kong will be able to actively start 
participating in drafting the basic law for the future Hong Kong Special Administrative 
Region, striving to complete the formulation of this law before the start of the 1990's. 
We will then have plenty of time to advance steadily toward the magnificent prospect 

of “Hong Kong people ruling Hong Kong." 


STOCK MARKET, UK PRESS REACTION TO HOWE NOTED 


HKO20448 Hong Kong Commercial Radio in English 0430 GMT 2 Aug 84 


[Excerpt] Share prices have soared in reaction to Sir Geoffrey Howe's statement on the 
future of Hong Kong. The Hang Seng Index rose a hefty 67 points by mid-morning, the 
biggest single day increase so far this year. Then it retreated slightly due to profit 
taking, and was standing at 885 points a short while ago, still a rise of 60 points. 
Prices had opened high and continued to climb, following a similar performance by 

Hong Kong shares in London. The manager of Sun Hung Kai Research, Larry Tam, thinks it 
won't be smooth sailing all the way. 


[Begin Tam recording] The market is likely to remain volatile and sensitive to further 
political developments. For example, some of the outstanding issues which include land, 
civil aviation, and nationality will still have an impact on the market. Purchases will 
also be limited to blue-chip shares and oversold quality counters. Because the future 
of Hong Kong seems to have clarified, | see that the Hong Kong dollar would strengthen. 
{end recording] 


Britain's national newspapers have given cautious approval to Foreign Secretary Sir 
Geoffrey Howe's news conference here yesterday. THE FINANCIAL TIMES, THE DAILY 
TELEGRAPH, THE TIMES, and THE GUARDIAN all say London has done well in the negotiations 
over Hong Kong's future. But they point out how little room the British have for 
maneuver, with the Chinese dictating the pace of the talks. All four newspapers regret 
Britain's concession in agreeing to the establishment of the joint liaison group to be 
based here from 1988, THE TIMES calls the concession depressing, while THE GUARDIAN 
Says, despite the precise terms of reference, assurances on paper do not rule out the 
opportunity for the group to provide Beijing with a forum to influence Hong Kong's 
British administration before 1997, 


CORRECTION TO HOWE NEWS CONFERENCE ON TALKS 


The following correction pertains to the item headlined "Howe Holds News Conference on 
Talks With PRC" published in the 1 August China DAILY REPORT, page W 4, paragraph six, 
line four: 


+eeresponsibility of the Hong Kong SAR [Special Administrative Region] government... 
(changing word "Autonomous" to "Administrative") 
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